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The Khrushchev Troupe and 
General Assembly 


tcarcely had the Soviet Union announced 
S the decision that Premier Nikita S. Khrush- 
chev would head its delegation to the United 
Nations General Assembly in New York, the 
chiefs of state of all Communist satellites 
who are members of the United Nations 
jumped on the bandwagon. This concerted 
move indicates a carefully planned scheme to 
use the platform of the U.N. General As- 
sembly to wage an all-out propaganda war 
against the West. As a matter of fact, it was 
decided upon at a secret meeting in Bucharest 
early in August by the foreign ministers of 
all satellite countries. 
This unprecedented action however could 
be a troublesome show in the history of the 
United Nations. It is interesting to find out 
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what made Khrushchev to stage such a show 
at the 15th session of the U.N. General 
Assembly. 

First of all, Khrushchev is trying to re 
assert his leadership of the Communist world 
by bringing along with him such puppet 
chieftains as Janos Kadar of Hungary, Todor 
Zivkov of Bulgaria and Gheorghe Gheorghiw 
Dej of Rumania, etc. to show to Mao Tse-tung 
that he, Nikita Sergeevich Khrushchev, is the 
leader of the Communist bloc, who commands 
the loyalty of all Communist leaders of the 
world. He means to tell Mao that it would 
be futile to compete with him for leadership 
and Mao’s disagreement with him could 
only result in his complete isolation from 
the Communist world. 
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Secondly, Khrushchev is recognizant of 
the irreparable damage which the violent 
scene he made at the Paris summit confer- 
ence has done to his good faith and his high- 
sounding doctrine of peaceful coexistence. 
If he should still want to sell his favorite 
theme of peaceful coexistence, he should con- 
vince the American people that the collapse 
of the Paris summit conference is not due 
to his lack of sincerity to reach an agreement 
with the United States on disarmament but 
to the U-2 incident, for which the Eisenhower 
Administration is responsible and which made 
it impossible for him to sit down for a talk 
with Eisenhower in Paris. Nevertheless, still 
anxious for a summit talk, he pretends, he 
has now come to the United States and it 
js up to President Eisenhower to agree or 
not, and this will be an occasion to test 
Eisenhower’s sincerity for peace. Should 
Eisenhower disagree to hold a ‘summit’ with 
him, surely Khrushchev will not hesitate 
to expose as much as possible before the eyes 
of the American people the follies of the in- 
cumbent administration in the U-2 incident. 
That he chose to come to the United States 
on the eve of the November election is an- 
other proof of Soviet intention to meddle in 
American domestic affairs. 


Thirdly, the Congo issue and the so-called 
question of China’s representation will be 
easily used by Khrushchev & Co. as the 
themes to compete for the friendship of 
African countries and to sell goodwill to the 
Chinese Communists. Under the pressure of 
public opinion in the Communist satellites, 
it would be indeed very hard for the Chinese 
Communists to refuse to identify themselves 
with the Soviet view of peaceful coexistence, 
especially as the latter has now fought so 
hard for Peiping’s entry into the United 
Nations. 


Fourthly, it goes without saying that the 
Soviets are making use of the General Assem- 
bly meeting as a free platform to serve 
their propaganda purposes. Disarmament and 
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the creation of a nuclear free zone will be 
two of his favorite subjects to be trumpeted 
at the Assembly meeting. The Soviet high- 
sounding plans on disarmament and on a nu- 
clear free zone will not be easily approved 
by the West but the simple fact that the 
West refuses to agree to it would be a great 
advantage in propaganda for Soviet Russia to 
show its love of peace in the. eyes of the 
people of the world. 

Fifthly, wide contact with the delegations 
from the Latin American countries is also 
expected to be made by Khrushchev & co. 
during this Assembly meeting. The 
undermining of the Monroe Doctrine and 
the alienation of the Latin American countries 
from the United States will be the Soviet 
main objectives to come to attend the 
General Assembly en bloc, Soviet Russia will 
be happy enough if only it can neutralize 
the stand of the Latin American countries. 
The conflict between Cuba and the United 


States will of course be a welcome subject 
to be raised in the meeting. 


To the Republic of China, the 15th ses- 
sion of the U.N. General Assembly will mean 
a crucial test for the continued existence of 
that body as a dignified world forum. Soviet 
Russia has already decided to propose a res- 
olution for the admission of the Chinese 
Communists into the United Nations. The 
difference of the past motion of India and 
the forthcoming motion of Soviet Russia is 
that while India asked only for the discussion 
of the question, Soviet Russia seeks a forth- 
right admission of the Chinese Communists. 
Under such circumstances, any compromise 
proposal on the Soviet move to seat the 
Chinese Communists will constitute a com- 
promise of principle. Because the latter, as a 
sworn enemy of the United Nations, does by 
no means deserve the right. It is hoped that 
all peace and freedom loving nations within 
that world body will demonstrate once again 
their unswerving determination to defeat 
this sinister move and uphold the principles 
proclaimed in the United Nations Charter. 
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Five's now taking place in the Kingdom of 
Laos give Mao Tse-tung a new opportu- 
nity to expand his influence in Southeast Asia. 
Although the outside world has no direct 
evidence to prove that the Chinese and Viet- 
minh Communists are behind the coup in 
Vientiane, the danger of Chinese Communist 
interference in Laos is always inherent. The 
following developments particularly deserve 
our attention. First, since Prince Souvanna 
Phouma took over the premiership, he has 
announced that his country will from now on 
follow a neutralist policy and that he will 
put an end to foreign intervention. The 
name of Prince Phouma who has long been 
known for his neutralist inclinations suggests 
the anti-West nature of the new Laotian 
Government. The fact that he is a half-brother 
of Prince Souphanouvong, the leader of the 
Pathet Laos, cannot but add to the common 
apprehension that the new regime will swing 
more to the side of the Communists and will 
eventually fall under Communist control. 


Chou En-lai’s announcement of his ap- 
proval of the coup d’etat and the Chinese Com- 
munists’ diligent relaying of radio broadcasts 
from the Pathet Laos and Hanoi clearly indi- 
cates their deep interest in the Vientiane coup. 
Furthermore, taking advantage of the current 
situation in Laos, the Chinese Communists 
sent a big delegation to Hanoi to celebrate 
the fifteenth anniversary of the Vietminh Re- 
public on September 2. The Delegation was 
headed by “Marshal” Yeh Chien-ying who 
has been for years in charge of the Chinese 
Communists’ military aid to Ho Chi-minh. 
This fact throws some light on the Chinese 
Communists’ aggressive schemes in Laos and 
North Vietnam. It is particularly significant 
to note that the Pathet Lao has openly an- 
nounced its objection to the peace talks be- 
tween Prince Phouma and the anti-coup 
group headed by General Phoumi Nosavan, 
Defense Minister in the former Laotian cabi- 
net. The Pathet Lao urged the Laotian peo- 
ple to be ready for bloodshed and its radio 
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announcements were relayed by the Hanoj 
radio and again relayed by the Chinese Com- 
munist radios. From the coordination of this 
broadcast network, it should not be difficult 
for any one to understand the close coopera- 
tion among them in their subversive activities 
in Laos. 
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The newly formed Laotian Government is 
a compromise cabinet between the group 
under Prince Phouma and the anti-coup group 
under General Phoumi, or, in other words, 
between the neutralist group and pro-West 




















































group. The Phouma group occupied eight § 4” 
seats in the new cabinet whereas the Phoumj § T! 
group only six seats. General Phoumi hadto § PF 
give up the all-important post of Defense § im 
Minister to Prince Phouma. Three out of the We 
eight members from the coup cabinet were § tht 
said to be known leftists. on 
Hence, as far as the constitution of the 
new cabinet is concerned, neither the § jp, 
revolutionary group nor the anti-coup group § jn; 
under Phoumi has won a decisive victory. § yes 
But one thing is sure and that is that the new § the 
Laotian Government will follow a neutralist J jj. 
foreign policy and there will be increasing J pro 
influence of the Pathet Laos in the new § dys 
cabinet. Already there is a report saying that 
Prince Phouma has made an appeal to the 
leader of the Pathet Lao Prince Souphanou- § * ! 
vong to meet him for peace talks. Under § ‘I 
these circumstances, the days of the present _ 
compromise cabinet may indeed be limited § ** 
and that it does not take long before the § "°° 
leftists will eliminate all the pro-West ele duc 
ments now still remaining in the new Cabie e 
net. Besides, Captain Kong Le whom Genet .. 
al Phoumi wanted to put on trial is still , 
actively operating behind Prince Phouma . 
All these are of course ominous for the fu P 
ture position of the West in Laos. matt 
Et effec 
Such being the situation in Laos, the queef are | 
tion now confronting the free world is what prof 
stand it should take toward the new Laotian ’ 
Government under the present circumstancesf 5). 
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On the eve of its election, the United States 
is unlikely to take a strong stand, nor to give 
the prowest Phoumi sufficient support to stem 
the tide of Communist subversion in Laos. 
Should the United States continue its present 
policy of noncommitment, it may be only a 
matter of months before the whole of Laos 


falls under the control of the Chinese Com- 
munists. Similarly, without substantial aid 
from the United States, the SEATO is just 
as helpless as any free country in Asia in the 
face of the determined expansion of the Chi- 
nese Communists into Laos. 


“Welcome, Foreign Dnvestors 


he passage of a new statute to encourage 
T investment in industrial enterprises by 
the Legislative Yuan on August 31, 1960 
is an important landmark in the political 
and economic development of free China. 
The purpose of this new legislation is to 
provide incentives and encouragement for 
investors, either foreign or domestic, in Tai- 
wan and for that matter in all China after 
the recovery of our mainland provinces later 
on. It contains a number of attractive and 
significant provisions. One of these gives a 
five-year tax holiday to any new firm engaged 
in industrial production; another reduces the 
income tax on industrial enterprises and in- 
vestors who derive an income from them. In 
the province of Taiwan, the new law estab- 
lishes a number of industrial districts, and 
provides facilities for the acquisition of in- 
dustrial sites. 


One important feature of the new law is 
a provision to simplify the procedure for 
importation of productive machinery and 
equipments, and permit the revaluation of 
assets when changed circumstances make it 
necessary. Another important provision re- 
duces the tax load on industrial firms and 
simplifies the system of assessment and col- 
lection. It limits the business income taxes 
of a new company, after the initial exemption 
period of five years, to a maximum of only 
18 per cent of its net profits, as contrasted 
with the 32.5 per cent rate previously in 
effect. Furthermore, industrial corporations 
are permitted to reinvest 25 per cent of their 
profits without taxation. 


Of special interest to people engaged in 
international trade and finance is a provision 
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that permits the creation of a foreign currency 
debt reserve. Industrial firms often face the 
necessity of meeting obligations in foreign 
currency contracted when new equipments, 
machinery, or raw materials have been im- 
ported: Adjustments and fluctuations may 
occur in foreign exchange rates after an 
obligation has been contracted; and they 
cause loss or hardships, sometimes serious, to 
the industrial firms concerned. A provision 
has now been made to permit any industrial 
firm having such obligations to set aside 
each year, as a reserve against possible losses 
caused by exchange rate adjustments, 7 per 
cent of the unpaid balance of the foreign 
currency debt incurred. It is a sign that 
indicates the thoroughness with which the 
authors of this statute have worked to safe- 
guard the interests of the investors and 
creditors. 

The enactment of this new investment 
promotion statute is a major advance in the 
field of economic planning and a sign of 
political maturity on the part of free China, 
Fifteen years ago when the National Govern- 
ment of China returned from Chungking 
to Nanking, proposals were first made to 
encourage foreign investment and trade. But 
nationalistic sentiments and monopolistic mo- 
tives killed all these proposals and nullified 
all efforts to make China an attractive field 
for foreign investments and international 
trade essential to the economic development 
of the country. They succeeded not only in 
keeping out foreign investors and foreign 
firms, and hindered economic development, 
but also in creating resentment and disap- 
proval abroad that alienated many of our 
foreign friends. 









Fifteen eventful years have elapsed and 
we are here in Taiwan, engaged in the task 
of building our island province into a 
bastion of democracy. With the cooperation 
of American friends who have not only 
assistance to give, but also valuable ex- 
perience to offer as advice to our economic 
planners, this new plan has been made, and 
this statute passed, to encourage investments 


investors. It is a piece of legislation that 
will produce beneficent effects on the economy 
of free China. It is also a sign of the triumph 
of intelligence and statesmanship over blind 
and narrow-minded nationalism. In a world 
beset by radical nationalistic demagogue- 
adventurers like Fidel Castro, free China 
should prove to be a promised land for 
foreign investors. 
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SOLICITS 


FOREIGN INVESTMENT 


ollowing the successful implementation of 
F the first and second Four Year Plans 
which has increased the real national income 
by an annual 6.2% during the last two years 
of 1957 and 1958, the Government of the Re- 
public of China plans to embark upon an 
accelerated economic development program 
in its third Four Year Plan starting 1961. 
The set target for the plan is to raise the 
national income by an annual 8% with a net 
increase in annual per capita income of 4.5% 
after taking population growth into account. 
Goals of the accelerated program by 1964 
are: 


™Gross domestic product to increase by 
36% from the estimated US$1,040 million for 
1960 to US$1,420 million, averaging 8% a 
year at a compound rate. 


™ National income to increase by 36% 
from the estimated US§960 million for 1960 
to US$1,130 million, averaging 8% a year at 
acompound rate, which is higher than the 
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average of 6.2% of the last two years. 


™Per capita income to increase by 18.6% 
from the estimated US$83.90 for 1960 to 
US$99.50, averaging 45% a year at a com- 
pound rate, which is higher than the average 
of 3.2% of the last two years. 


Employment to increase by 9.2% or 
300,000 over the estimated 3.26 million for 
1960. It has been estimated that the number 
of able-bodied persons between the ages of 
20 and 59 will be increased by 460,000 from 
1960 to 1964. However, if housewives and 
those who are in school or in military services 
are subtracted, the increased number of 
persons who need employment will not be 
far from the estimated 300,000. 


To ensure smooth implementation of this 
accelerated program, the Chinese Govern- 
ment contemplates to carry out a 19-point 
economic reform measures as soon as possible. 
Stresses of the proposed measures are placed 
on economic development, budget, monetary 
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matters and foreign exchange and foreign 
trade. 


As an incentive to speed up economic 
development, the proposed measures serve to 
encourage savings and curtail consumption, 
establish a capital market and improve the 
climate for private investment. 


One of the difficulties encountered in 
the course of economic development and im- 
provement of the standard of living has been 
the rapid increase of consumption. In order 
to remove this obstacle, the Government has 
not only ordered every bank to set up a 
separate savings department but plans also: 


*%To initiate a full-scale publicity and 
educational campaign for the promotion of 
savings, particular attention will be directed 
toward the use of life insurance and manage- 
ment of welfare funds of all kinds; 


%To install an island-wide network of 
savings institutions and to simplify the pro- 
cedures for making deposits and withdrawals; 
and 


*To provide tax incentives for curtail- 
ment of consumption and encouragement of 
savings. 


For a sound capital market, the Govern- 
ment has provided guarantee for a number 
of bond issues offered by private enterprises, 
assisted in the organization of the China 
Development Corporation, a private organi- 
zation, and ordered the Bank of Communi- 
cations to be reactivated. In addition, it 
established a Security Exchange Commission 
on September I, 1960 to pave the way for the 
organization of a modern securities exchange. 


For the improvement of the climate for 
private investment, the Government has 
already taken a number of measures; 


™The Government has lifted or liber- 
alized a number of controls that were origin- 
ally adopted to tide over economic crisis. 
Periodic reviews of the situation will be 
made and appropriate measures will be in- 
stituted to ensure a maximum degree of 
freedom to private enterpreneurs. 


™The Government has in the past sup- 
plied U.S. aid loans to private industry at 
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low interest rate, initiated industrial projects 
for private enterprises, acted as trustee for 
ill-managed private plants, transferred sever- 
al large public enterprises to private owner- 
ship, and thus promoted and assisted in the 
development of private industry. To induce 
more private capital into the channels of 
production, the Government has drawn up 
plans for the transfer to private ownership 
of an additional number of government- 
operated enterprises. Moreover, the Govern- 
ment will make no further investment in 
commercial, productive enterprises with the 
possible exception of those of a promotional 
or demonstrative nature. 


“The Government has offered to private 
investors a variety of facilities and special 
considerations with respect to financing, tax 
payments, and foreign exchange and trade 
regulations. It is now making a review of 
the overall situation in order to explore the 
possibilities of further assistance to private 
investors. 


Besides, the Government plans to make 
a thorough investigation of the equipment 
and facilities of all public enterprises, includ- 
ing manufacturing plants operated by the 
military, so that, on the basis of its findings, 
ways and means may be developed for the 
full utilization of the equipment and facilis 
ties now either under-utilized or completely 
idle. 


The Government further plans to work 
out a long-term solution to the problem of 
establishing public utility rates and consider 
the establishment of a public utilities com- 
mission. 


Concerning budget, the Government has 
already initiated reforms in tax structure 
and tax administration in order to hasten 
capital formation and economic development 
Tax administration will be improved through 
the establishment of a specialized agency, 
simplification of collection procedures, up 
bringing of personnel quality, betterment of 
the pay scale, and institution of a healthy 
tax personnel system. 


In addition, the Government plans t 
effect further improvement of its budget 
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Response the World Over 


he rapidly improving investment cli- 

mate in Taiwan is attracting increas- 
ing attention from businessmen the world 
over, During the first seven months 
of 1960, 43 investment proposals from 
abroad have been approved by the Chi- 
nese Government, among which 27 are 
proposed by overseas Chinese, eight by 
Japanese, seven by Americans and one 
by Germans. These proposals represent 
more than US$8 million in capital and 
nearly all these proposals are expected 
to materialize into actual investment 
projects, The eight years from 1952-1959 


system and gradually bring into use the 
system of performance budget, capable of re- 
flecting not only current economic conditions 
and government policies but also accurate 
costs and work efficiency. 


With regard to monetary matters, the 
Government plans: 


*To establish an effective central banking 
system to be responsible for the adjustment 
of interest rates and credit control. Imme- 
diate steps will be taken to bring about a more 
strict segregation of the operations of the 
Bank of Taiwan as agent of the Central Bank 
of China from its other operations as a bank. 


*To include all financial institutions 
which accept deposits and extend loans into 
the banking system and to subject them to the 
control of the Bank of Taiwan acting in behalf 
of the Central Bank. Present regulatory pro- 
cedures and techniques practiced by the Bank 
of Taiwan will be thoroughly reviewed and 
improved. 


*To strengthen its supervision of the 
operations of various types of banks, so as to 
ensure that each bank will adhere strictly to 
the purposes for which it is chartered in its 


activities and development. The channeling 
of short-term capital into long-term purposes 
shall be restricted, 


As regards foreign exchange and foreign 
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saw only US$52 milion of foreign capital 
in approvals and many of the approved 
proposals were never materialized, In 
comparing these records, there is reason 
to feel that the prospects of both domestic 
and foreign investment in Taiwan are 
positively encouraging. Of the 100 larg- 
est U.S; corporations, five are seriously 
considering to make equity investments 
in Taiwan and a sixth, the American 
Cyanamide Corporation, has entered into 
a joint venture with the Taiwan Sugar 
Corporation to manufacture animal feed 
and antibiotics, 


trade, the Government will continue its effort 
toward the establishment of a unitary rate of 
foreign exchange. It will also continue to 
liberalize its trade controls to the maximum 
extent that is possible in consideration of its 
balance of international payments, 


Besides, the Government will continue to 
promote the development of trade, especially 
export trade, by providing more incentives, 
simplifying the procedures for export and 
foreign exchange settlement, and broadening 
overseas commercial contacts. 


In coordination with enforcement of this 
19-point economic reform program, an all-out 
program to attract foreign capital and mobil- 
ize domestic resources has been launched. 


To carry out this task, the Government 
activated in December, 1959 an Industrial 
Development and Investment Center (IDIC) 
and placed on this organization the respon- 
sibility to warm up the investment climate 
for both domestic and foreign capital. The 
IDIC examines existing legislation and rules 
that impede the healthy development of pri- 
vate enterprise, and makes recommendations 
to the government to provide all possible 
incentives and facilities, 


The problems confronting investors in 
Taiwan were mostly of a legal nature. There 
was a general lack of incentive provisions. 
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Tax structure was characterized by burden- 
some rates. For instance, the business income 
tax-rate ceiling was 325%, which may be 
considered fairly favorable when compared 
with industrially advanced nations. But with 
a neighboring area like Hongkong where the 
business income tax rate is only 12.5%, Taiwan 
had difficulty in competing for capital and 
to win over the investors. Stamp tax on 
many business documents was a flat 0.4% 
rate, which certainly caused hardship for 
the companies, especially those heavy in- 
dustries that borrow from banks long-term 
loans in millions of dollars. Machinery and 
equipment imported for productive use in 
new plants were charged the same duty by 
the Customs as other imported commodities. 
Over the years of inflation, fixed assets were 
still stated in their old book values, which 
not only caused understated depreciation base, 
turning out an exaggerated profit figure, but 
also made it difficult for the companies to 
borrow. 


Another serious problem encountered by 
almost all newcomers was the difficulty of 
obtaining land for plant sites. The existing 
regulations dealing with land are a product 
of the Land Reform Program inaugurated 
12 years ago. To protect the farmers, the Land 
Law and other statutes strictly prohibit the 
transfer of riceland to uses other than farming. 
These regulations have become increasingly 
obstructive in an expanding industrial 
economy. 

On these major legislative obstacles, IDIC 
sought expert assistance from both local and 
foreign investment specialists, and in col- 
laboration with related ministries and other 
agencies, completed, early this year a draft 
Statute for the Encouragement of Investment, 
popularly known as the Investment Incentives 
Bill. This Statute, passed by the Legislative 
Yuan on August 31 this year, has priority in 
application over some 14 other relevant laws 
governing taxation, land use and capital in- 
vestment. A wide range of enterprises coine 
within the scope of the law, including man- 
ufacturing, handicraft, mining, agriculture, 
forestry and logging, fishing, livestock pro- 
duction, transportation, public utilities, tour- 
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ist hotels and lowcost housing construction, 
The law lengthens the three-year income tax 
exemption for new enterprises to five years, 
reduces the business income tax ceiling to 
18%, and drastically cuts the stamp tax. Cor. 
porations are permitted to reinvest 25 percent 
of their profits without taxation. Profits from 
reinvestments are also exempted from taxes, 
Companies can now reappraise their assets 
from time to time in line with the existing 
price index, thus permitting them to borrow 
more capital than heretofore and to set up 
a realistic base for depreciation. 


To enable new plants to obtain needed 
machinery and equipment at a time when 
production has not yet begun and capital is 
low, customs duties can be paid in install- 
ments after the plant has started to produce, 
Productive machinery and equipment are 
also exempted from the Household Tax. 




















To encourage domestic capital formation, 
the law provides for tax exemption on the 
interest income from savings deposits for a 
two-year period. Securities exchange tax is 
suspended. For the purpose of insuring against 
losses resulting from possible adjustments of 
exchange rates, a company is allowed to set 
aside in local currency 7% of its foreign 
currency debt balance each year as reserve, 
This is to bolster the debt repayment ability 
of those companies which have incurred for- 
eign currency debts for expansion purposes, 
The DLF loan is a notable example of a 
foreign debt. 

Foreign investors who have no domicile 
or residence and foreign firms which have 
neither office nor agent in free China need 
not file tax returns. Additionally, profits 
earned by branch offices outside Taiwan are 
fully exempted from taxation. A deduction 
from taxable income of 2% of total receipts 
from export sales is allowed in income tax 
computation. 


The other major part of the Statute is 
calculated to facilitate the acquisition of in- 
dustrial land. The Government will demar 
cate land for industrial use, and regulate land 
prices in such areas. This should solve the 
problem of plant sites. An industrial district 
thus established will no longer be subject to 




































FREE CHINA REVIEW 





ting 
- up 


-ded 
yhen 
il is 
tall- 
luce. 

are 


tion, 
the 
or a 
ix is 
ainst 
ts of 
> set 
eign 
erve, 
ility 
| for- 
OSES, 
of a 


Licile 
have 
need 
rofits 
n are 
ction 
eipts 
e tax 


te is 
of in- 
‘mar: 
land 
> the 
strict 
ct to 


TEW 


the restriction of the Land Law, which lim- 
its the transferee of the land to one who is 
“able to till the land himself.” Moreover, the 
Government can also make overall plans to 
provide for water and power service, rods, and 
other installations necessary to industry, and 
thus create conditions favorable for the erec- 
tion of plants by investors. Industries seek- 
ing sites outside these districts may be able 
to buy land previously restricted for agricul- 
tural uses or which the owner refuses to sell 
for a fair appraised value. 


This single law has effected a far-reach- 
ing change in eliminating all malor impedi- 
ments to capital investment in free China’s 
legal truct. 


Along with this attractive investment in- 
centive bill, many related administrative pro- 
cedures have been streamlined by the Chinese 
Government. A liberalized entry-exit regula- 
tion was put into effect in July. It empowers 
Chinese embassies and consulates abroad to 
issue visas to prospective investors without 
referring the case to the Foreign Ministry in 
Taipei. Transit visitors will soon be permit- 
ted to stay up to 72 hours without a visa. 
If such a visitor finds some investment oppor- 
tunities worth studying, he may apply for a 
continued stay of six months. Re-entry pro- 
cedure of investors is much simplified. The 
government also shortened the screening pe- 
riod for investment applications to a maxi- 
mum of four months. While there have been 
instances where approval took a year or more, 
most recent cases required only one to two 
months to obtain an investment permit, A 
multi-purpose business license has replaced 
the past requirement of five to six licenses 
for a concern engaged in diversified business 
activities. Power service application proce- 
dures have also been streamlined. Applica- 
tions are now submitted directly to Taiwan 
Power Company instead of to a Power Screen- 
ing Group composed of a number of organi- 


zations. Many other recommendations for 
simplifying procedures are pending govern- 
ment adoption. A set of more equitable labor 
employment and dismissal procedures has 
been drafted to allow the employer to adjust 
his work force to fit his operating plans more 
closely. Simplified procedures for customs 
clearance and tax refund will drastically cut 
the time requirement, the former to less than 
one half and the latter to practically one-sev- 
enth of the time it used to take for these pro- 
cedures. 


Another phase of the investment program 
is to render free services to prospective in- 
vestors. A service department was established 
within IDIC in February of this year. Infor- 
mation on local business conditions and other 
data are promptly furnished. Upon request, 
the department staff also accompanies inves- 
tors to suitable plant sites and helps to ne- 
gotiate the purchase with land owners. 


Trips to local industries are arranged and 
contacts and introduction to promising local 
businessmen are made by IDIC. Colorful 
booklets, statistical pamphlets and publica- 
tions introducing Taiwan’s changing econom- 
ic conditions and standing regulations are reg- 
ularly published for the benefit of investors. 
The scope of services available to an inves- 
tor by contacting the service department of 
IDIC is now broad. 


The Chinese Government is fully aware 
that the difficult task of attaining sustained 
economic growth falls largely upon free Chi- 
na herself. While soliciting foreign capital, 
the Government is at the same time mobiliz- 
ing its own domestic capital to the extent 
that under the coming Four Year Plan start- 
ing 1961, 60% of the investment capital will 
come from domestic savings, with the remian- 
ing 40% from overseas sources. Free China 
is determined to achieve a self-propelling e- 
conomy, and has confidence of reaching her 
goal, 
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ter the New Law 
or Encourageme 
Investment 


C. K. Yen 


is ha eek is the anniversary of Journalists Day. 


I am very happy to participate in the 
celebration of this meaningful occasion and 
feel unusually honored to have this chance 
to express to you my personal respect and 
admiration for your hard work and your con- 
tributions to the community and the state. 


In the newspapers you publish, the front- 
page headlines today is that the Legislative 
Yuan has passed the Statute for Encourage- 
ment of Investment. This news not only ex- 
hilarates our own people but also attracts 
international attention. Everybody will admit 
that this is a milestone in the economic 
development of the Republic of China. We 
must however recognize that it is no more 
than a milestone, a starting point, and there 
is ahead of us a long and tough road that 
will challenge our best efforts before we can 
reach our destination. Heavy as our respon- 
sibilities already are under the present en- 
vironment, they will become greater after the 
enactment of this Statute. 

Since our government planned the 19- 
point reform program for acceleration of 
economic growth and adopted it as a major 


economic policy to increase national product, 
enlarge employment, and continuously uplift 
the standard of living, implementation has 
been steadily on the move by relative govern- 
ment agencies. One of the main assignments 
is the improvement of investment climate, 
which is a very comprehensive work calling 
for long concerted efforts from all quarters, 
But in view of the urgent requirement for 
quick improvement, it was decided to pin- 
point the most obvious impediments to in- 
vestment, and to study the quickest ways of 
reform. To this end, the impediments were 
classified into two categories; those that can 
be removed by administrative orders, such 
as the relaxation of entry and exit restrictions, 
and those that can be removed by legislative 
process, such as the enactment of the present 
Statute. 


The main motive of the present Statute 
is to improve investment environment as 4 
first step to channel the utilization of domesti¢ 
savings, and to attract foreign private invest- 
ments for accelerating economic develop- 
ment. It is expected that after the enactment 
of this Statute, all of the major impediments 





* Minister C. K. Yen’s address at the meeting celebrating Journalists Day at Taipei, September 1, 1960. 
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to investment will be eliminated, and all in- 
yestors, irrespective of nationality, will be 
encouraged and provided with reasonable 
facilities and rewarded with profit returns 
commensurate with their contribution to eco- 
nomic development of Taiwan. If the other 
elements that affect economic development 
can be improved and integrated simultan- 
eously, the quick growth of Taiwan’s economy 
is an inevitable result and we can visualize 
a completely new economic situation to 
develop from the enactment and implementa- 
tion of this Statute. 

At the present juncture when this bill to 
accelerate economic development has just 
been enacted by the legislature, besides 
paying my respects to the legislators for 
their efforts I can make no more than a few 
remarks for your comment. I shall first of 


all make some general remarks touching on 
three points as follows: 

First, while the passage of this investment 
encourdgement bill marks a good beginning 
in our government’s effort to improve in- 


vestment climate, it does not mean by itself 
alone the success of this effort, for “law 
cannot enforce itself” as the saying goes. 
The main thing is how to implement the 
law. In order that the excellent motives of 
this Statute can be fully realized, I hope that 
the officials of all government agencies con- 
cerned will not only faithfully carry out the 
provisions of the law but will have an under- 
standing of its intent and made skilful 
adjustments to suit the different situations. 
It is hoped they will not be confined by 
letters of the law or become prejudiced by 
their own fixed opinion or even misinterpret 
the provisions in contradiction to the original 
intent of the legislation. 


The responsibility for the success or failure 
of this Statute does not rest with the govern- 
ment officials alone: the entrepreneurs and 
the investors, who are most concerned with 
this Statute, are equally responsible. They 
must also fully understand the intent of this 
law and realize that this is a law that directly 
affects their own interests. I sincerely hope 
that they will fully utilize all the privileges 
and facilities as provided therein because 
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only by so doing the government can realize 
the objective of the legislation. But I also 
sincerely hope that they will not play with 
the law by abusing or wasting these privileges 
and facilities to spoil or destroy the original 
intent of this law. 

Since the government officials, who im- 
plement the Statute, and the entrepreneurs, 
who are most concerned with it, may both 
be prejudiced sometimes by their own sub- 
jective opinions, the third party that can 
judge and supervise with objective fairness is 
the public, especially those who are engaged in 
journalistic work. Consequently, I hope very 
much that they will constantly supervise and 
pay attention to the application of this law 
in order to prevent its abuse and to see that 
the intent of the law is fully developed as 
intended by the legislation. In order to keep 
the public and the journalists fully informed 
to enable them better equipped for this 
responsibility, all facts concerning the im- 
plementation of this law shall be announced 
at appropriate times. 

In order to accelerate the implementation 


of this Statute, the Industrial Development 
and Investment Commission, which was re- 


sponsible for drafting the bill, has prepared a 
detailed statement which it will distribute to 
the relevant agencies for comment or for ref- 
erence when drafting more concrete regula- 
tions for enforcement. It is expected that 
when these statements are returned from the 
relevant agencies, implementation work will 
proceed without delay. 

Secondly, I wish to point out that the 
present Statute deals with taxation, land for 
industrial use, and the coordination of public 
and private enterprises, which are three fields 
constituting only a part of the 19-point 
program. In other words, the scope of this 
Statute only covers a small part of the govern- 
ment’s whole program for economic and fiscal 
reform. This is not to belittle the importance 
of this Statute in economic development 
but serves to show how comprehensive the 
19-point program is and what great efforts 
will be required to complete it. 


With the exception of the three fields al- 
ready covered by this Statute, the government 
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is simultaneously dealing with the other 16 
points. For example, it is now studying, plan- 
ning or enforcing measures to improve the 
whole tax structure and the whole financial 
system and to re-establish the central bank- 
ing system. It is proceeding with the forma- 
tion of a capital market and a stock exchange 
control commission has already come into be- 
ing. It is collecting reference data on the 
various control and encouragement measurcs 
for analytical and comparative study of their 
effectiveness in order to decide which to 
adopt and which to discard. The responsible 
government agencies are also studying how to 
relax the entry and exit restrictions, how the 
existing equipment of the military establish- 
ments and public enterprises are being util- 
ized, how to decide the rates and prices of 
public enterprises. On the fiscal side, the Ex- 
ecutive Yuan has already established a budget 
improvement committee which is assisted 
by an American advisor. For trade and ex- 
change control, an effective unitary exchange 
rate has already been implemented, and re- 
laxation of trade control and encouragement 
of export trade are also making steady prog- 
ress. 


To achieve the above-mentioned improve- 
ments, reform efforts are again classified 
according to the nature of the problems; those 
of an administrative nature are to be solved 
by administrative orders and those of a legal 
nature are to be solved through legislative 
processes. As a matter of fact, some revised 
tax bills are already under study by the Ex- 
ecutive Yuan or under scrutiny by the Leg- 
islative Yuan. 

The implementation of the 19-point pro- 
gram is a very difficult task to perform not 
only because it covers such vast ground but 
also because it is involved with very com- 
plicated problems. While the government 
will naturally exercise its greatest effort to 
achieve this task, the people are also expect- 
ed to give it their unreserved support and 
cooperation. The fact that the investment 
encouragement bill passed so expeditiously 
through the Legislative Yuan and that public 
opinion had been fully supporting it all the 
time clearly indicate that the will and effort 
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of both the government and the people are 
heading in the same direction. This isa su- 
preme encouragement to those who are res 
sponsible for the implementation of the 19. 
point program for it augurs well for the 
quick and smooth implementation of the 
other points in the whole program. 


Thirdly, we must recognize the fact that 
even the entire 19-point program is only a 
part of the whole reform effort that the gov- 
ernment will have to make in order to ac. 
celerate economic growth, because the factors 
that affect economic development are many- 
sided; they are also involved with social, cul- 
tural, political and military problems. To 
bring out the full effectiveness of the 19-point 
reform program, these other coordinating fac- 
tors must also be improved through reform. 


In summary, we must recognize that ac- 
celeration of economic growth is a multi- 


lateral task that calls for persevering effort 
from all sides. The enactment of the invest- 
ment bill only solves a part of the problem, 
which can be fully solved only by the effective 
implementation of the Statute. Moreover, the 
full effect of the Statute cannot be realized 
unless reforms in the other points of the 1% 
point program and in the other economic and 
non-economic factors are set in motion. 

The government is fully aware that cor- 
rect economic and fiscal policies, stabilized 
economy and coordinated action from non- 
economic factors are integral and inseparable 
elements of one dynamic force, and it is pre- 
pared to face the task with confidence. Never- 
theless there is not the least doubt that, 
whatever position the Statute may occupy in 
the whole reforms effort, the very fact that 
it has been adopted as a law will have a 
direct influence on accelerating economi¢ 
growth. 

May I mention some highlights of the 19 
point program and of the investement Statute 
for your reference and comment? 

First, I wish to point out that our eco 
nomic policy is to accelerate economic growth 
on the foundation of a stabilized economy. 
Although the purpose of the investment en 
couragement statute seems to emphasize eco 
nomic growth only, there are many points 
in the 19-point program, such as improves 
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ment of taxation, budgetary and financial sys- 
tems, encouragement of savings, discourage- 
ment of over consumption, etc., which are 
aimed to control inflation and to stabilize the 
general economy, because we recognize that 
blind pursuit of economic growth without 
economic stability as a foundation may pro- 
duce just the contrary effect. 


Some people hold the view that economic 
stability contradicts economic growth. But 
this observation is superficial because econom- 
ic stability is the foundation on which real eco- 
nomic growth can be built. If an inflation- 
ary policy is adopted to accelerate economic 
growth, at the early stage of inflation a 
part of the economic resources may be 
diverted from consumption to investment 
as a result for forced savings due to rise in 
general prices omd reduction of real consump- 
tion. But, as inflation continues, the people, 
confronted with the prospect of continuous 
price increases, will desist from making 
savings voluntarily, will increase consumption 
or hoard their savings which is nothing less 
than freezing their capital in the form of 
gold and foreign currencies or turn their 
savings into flight of capital. The immediate 
result is that capital resources made available 
by forced savings in the early stages of 
inflation will be more than neutralized 
by the decline in voluntary savings and 
by hoarding of gold and foreign currencies, 
and the total available capital then will be 
reduced in amount and capital formation 
retarded. Furthermore, inflation often leads 
toblind investment and uneconomic utiliza- 
tion of capital resources, which alone of all 
the other evils of inflation is enough to defeat 
any sustained and sound economic growth. 


Generally speaking, the first test of the 
soundness of an economic and fiscal policy 
is its effectiveness to help maintain the total 
expenditure at an appropriate level commen- 
surate with the total available economic re- 
sources, so that a stable economy can be 
first obtained. Acceleration of capital for- 
mation and economic growth can then be 
achieved by plowing as much savings as pos- 
sible from public and private expenditures 
to expenditures for investment. 
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Owing to our defense requirements our 
government expenditure is at present unavoid- 
ably high. Consequently, our unproductive 
expenditures take up a high percentage of 
our total national product and it will be ex- 
tremely difficult to reduce such expenditures 
in the near future. On the ‘contrary, they 
may even have to be increased to meet certain 
realities; but it is hoped that the rate of in- 
crease in government expenditures can be 
slowed down, and as the national product 
steadily increases, the percentage occupied 
by unproductive expenditures can be grad- 
ually reduced so that the impact of govern- 
ment burden on the general economy can be 
relatively alleviated and more economic 
resources from the national product can be 
made available for reinvestment. 

In the field of finance we should, on the 
one hand, effectively regulate credit to main- 
tain a proper supply of money and, in coor- 
dination with our fiscal policy, keep the total 
expenditure within a proper limit; and, on 
the other hand, we should channel our do- 
mestic savings into productive investments. 

Let me elucidate our present monetary 
policy. It is not contraction of credit, as some 
people may think, but prevention of over- 
expansion of credit. In fact, during the past 
five years the amount of bank loans, the quan- 
tities of net money supply and bank deposit 
have all been steadily rising. 


It is true that the present money supply 
falls short of the demand. But the need for 
capital is not the need for money. It is the 
need for economic resources. In the case of 
an individual, more money at his disposal en- 
ables him to acquire more economic resource. 
But in the case of a community, increase in 
total money supply does not increase the sup- 
ply of economic resources. Consequently, the 
real problem is not whether the supply of 
money can fulfill the demand, but whether 
the demand for money can be met by the 
available economic resources. 

In ordinary banking business, bank loans 
do not necessarily mean vicious inflation if 
the money supplied is used for revolving 
purposes in the process of production and 
distribution, as on the one hand, the loans 
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constitute the usable income but on the other 
hand, there is an increased supply of con- 
sumers’ goods (and services) of equivalent 
value. But if the loans are used as capital 
investment or for stockpiling, no supply of 
consumers, goods of equivalent value is im- 
mediately available. The general commodity 
prices will inevitably rise and vicious inflation 
may set in; Consequently, for the welfare of 
the community as a whole, capital investment 
should be limited to available domestic savings 
or foreign capital. 

The essence of a sound monetary policy 
is not that all demands for money shall be 
met but rather, that the money supply shall 
be prescribed within the availability of 
economic resources. If the demand becomes 
too heavy a burden for the available economic 
resources, control of credit supply by denying 
some of the demand will become necessary 
in order to maintain economic equilibrium. 
The shortage of credit we face today is of 
the same nature; our domestic economic 
resources plus U.S. economic aid is not 
enough to meet the total expenditures needed 
by the government, by the private sector, and 
by investment requirement. In other words, 
the economic resources preserved by domestic 
savings are not sufficient to meet investment 
needs. 


During recent years enterpreneurs in 
Taiwan often use short-term bank loans for 
long-term investments which has led to 
many financial difficulties. This practice, if 
continued, will result in overinvestment and 
lead to serious inflation. 

Besides encouraging foreign investment, 
the proper way to solve the present problem 
of shortage of capital is to increase domestic 
savings by reducing consumption and to 
channel these savings into sound investments. 
At the present moment it is necessary to 
restrict the use of short-term loans for long- 
term investments in order to prevent over- 
investment. To achieve these objectives, our 
banking system should be streamlined to 
strengthen the operations of the capital and 
the money markets. In the case of money 
market, the credit instruments needed for 
financing should be produced from self- 
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liquidating transactions and should be under 
the over-all regulation and control of the 
Central Bank of China. In this regard, the 
government has decided to reactivate the 
Central Bank of China (without changing 
the New Taiwan Dollar currency) and to 
revise the Central Bank Law and the Banking 
Law. It has also revised and promulgated 
the Bills Law, revised and lowered the 
stamp tax rates in the new Statute, and 
urged banking institutions to discount bills, 
By such means it hopes to gradually increase 
credit supply to the money market for 
economic development without disturbing 
financial stability. 


To strengthen the capital market, the 
government intends to make use of the savings 
and insurance agencies and the stock exchange, 
In January last, all banks were instructed to 
establish independent savings departments, 
and all the 700 postal offices throughout the 
island are doing savings business to attract 
deposits, Up to July 1960, the total savings 
deposit had increased to NT $1,757 million, 
While savings deposits constitute only one 
way to channel national savings, such national 
savings can also be used for direct investment 
by purchasing stocks and debentures or for 
indirect investment by lending through other 
people. 


To channel savings into productive im 
vestments, the government instructed the 
Bank of Taiwan to guarantee the corporate 
stocks of sound business enterprises, Last 
year the Chinese Development Corporation 
was established and this year the Bank of 
Communications, formerly the leading indus 
trial investment bank, has been reactivated 


In addition, the Ministry of Economi¢ 
Affairs is studying the establishment of 4 
stock exchange. By encouraging | savings 
by channelling them into productive invest 
ment, with the assistance of foreign capital 
and by enactment of laws such as this Statute 
to encourage investment, the capital market 
will become an active and stable source of 
credit for financing economic development, 


In short, the purpose of all these policies 
and measures is to ensure that economic de 
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velopment shall be based on the foundation 
of a stabilized economy. 


Secondly, it will be noted that of the 35 
articles in the Statute, 20 of them are concerned 
with taxation, 12 of which stipulate exemp- 
tions or reductions of income tax: Some 
people may be perplexed how the govern- 
ment can afford to lose so much revenue since 
our budget is not yet fully balanced, and they 
may also wonder how the income tax system 
can be invigorated if so many new exemptions 
and reductions are chiefly concerned with in- 
come tax. They may reasonably ask whether 
or not the new Statute will harm our finance 
before it can benefit our economy and what 
is our tax policy after all. I like to explain 
briefly that the financial difficulty caused by 
the loss of revenue due to the tax exemption 
and reduction provisions in the Statute can 
be overcome, and that our income tax system 
can also be built up only through economic 
development, 


As to loss of tax. revenue we must note 
that in five articles of the Statute stipulations 
have been made that exemptions and reduc- 
tions of income and other important taxes 
shall be effective beginning January 1, 1962. 
We have estimated that revenue loss in the 
first year (FY-1961) after the enforcement of 
this Statute may be around NT$150 million 
and that in the second year the loss may be 
around NT$510 million. These estimates are 
based on FY-1949 figures and on the assump- 
tion that all conditions will remain the 
same. In fact, conditions in the coming two 
years are not likely to remain unchanged. 
For instance, after the tax burden has been 
made more equitable and the tax administra- 
tion has been improved, taxpayers will be less 
inclined to evade taxes and fuller collection 
will make up a great part of the revenue loss 
expected. Such was actually the case in 1951 
when revenue from business tax increased 
in spite of the reduction in the tax rates, and 
also in the more recent case of individual 
income tax when the revenue has increased 
in spite of changes in tax rates and increases 
in the exemption and deduction allowances. 
Besides, if we take into consideration the 
possible increase in national income as well 
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as better control of budgetary expenditures, 
we believe that after the Statute comes into 
force, the fiscal situation may become more 
difficult but will be straightened if we continue 
to do our best; our financial and economic 
stability shall not be allowed to deteriorate 
while we are talking about economic devel- 
odment. 


In regard to the Statute’s effect on the 
income tax system, we believe that the income 
tax exemptions and reductions are motivated 
specifically at the encouragement of savings 
and investments to accelerate economic 
development; they do not indicate that our 
tax policy is still going along the line of 
indirect taxation. On the contrary, we believe 
that the purpose of reducing or relieving the 
investor of certain income taxes is to ac- 
celerate economic prosperity which will en- 
large the tax resources and boost income tax 
revenue, 


Our revenue from income tax has ac- 
counted at best only for 12% of our total tax 
revenue and the percentage is most likely to 
decline further after the enforcement of the 
Statute. But this is nothing to be worried about 
since income tax being a tax on a part of 
the peoples income over and above the 
exemption amount, its returns are naturally 
smaller in underdeveloped countries where 
the annual per capita income is low than in 
economically developed countries where the 
per capita income is high. Its importance in our 
tax revenue naturally cannot be compared with 
that of other advanced countries. Take USA 
for example. Their per capita income is 
US $2,200 and the exemption is US $600, which 
means that a large amount of income is liable 
to taxation. This explains why about 80% 
of Federal tax revenue comes from this source. 
According to our statistics for 1959, our per 
capita income is NT $3,450 and our individual 
income tax exemption is NT$6,000. This 
means that a very large percentage of the 
population are exempted from this tax. 


We can realize that there are many reasons 
why our income tax is not very productive, 
but the main reason is that our national in- 
come is much too low. If our per capita in- 
come should remain permanently at this low 
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level, no amount of improvement in improving 
tax administration could drastically improve 
the revenue collection. Consequently, under 
this basic situation, it is impossible to expect 
the income tax to assume a main role in the 
production of tax revenue as in many other 
countries. 


But the very fact that an income tax system 
cannot be built up in a short time should 
call for more effort on our part to prepare 
the ground work well. During the past few 
years we have repeatedly studied this prob- 
lem and have also invited advices from for- 
eign consultants. Their conclusion is that for 
an underdeveloped economy like ours the only 
way to establish a good foundation for an 
income tax system is to accelerate economic 
development; otherwise, national income and 
per capita income cannot be raised and the 
taxable income cannot be increased, and it will 
be out of the question to establish a sound in- 
come tax system. The exemptions and reduc- 
tions as stipulated in the Statute will render 
the whole tax structure more equitable and 


rational. Although tax revenue may suffer 
some loss in the next few years, it will pick 
up soon after national income has increased 
when income tax will gradually assume a 
more and more important role in revenue 
production, and our objective to establish a 
direct tax system can then be realized. 


Thirdly, incongruous as it may seem, the 
purpose of tax relief for exports, as provided 
in the Statute, is to encourage investment. 
We must realize that while domestic savings 
form the main source of capital for invest- 
ment, a part of the machineries and raw ma- 
terials must be imported and paid for by 
foreign exchange. In order to produce more 
foreign exchange, export trade must be en- 
couraged. In the early stages of development, 
foreign capital will be required and the re- 
payment of foreign loans, as well as the re- 
patriation of foreign capital and profit all 
need foreign exchange which can be pro- 
duced only through export of domestic prod- 
ucts. For these reasons we have made provi- 
sions in the Statute that exporters may 
deduct from their taxable income a certain 
percentage of their receipt through foreign 
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exchange settlement. 


If we delve further, we shall see that when 
an under-developed country advances towards 
industrial development, its industrial prod- 
ucts can mostly be absorbed by its domestic 
market during the early stage of industrial. 
ization, but at the next stage it must seek 
foreign markets for its products, especial- 
ly if the country is limited in size and pop- 
ulation. During the first stage, its industries 
can be protected by high tariff but in the 
second stage tariff protection will be worse 
than useless because it may even impede the 
expansion of export trade and because on 
the world market the salability of a product 
depends on its cost and quality; Our econ- 
omy has already reached the second stage 
and, before we recover the mainland, our 
present domestic market in Taiwan is limited; 
We must expand our export trade and channel 
a part of our capital resources to investment 
for the production of foreign exports, The 
tax reliefs provided in this Statute is aimed 
to encourage this kind of investment. 


Turning now to the problem of employ- 
ment, we must greatly increase employment 
opportunities in order to meet the pressure 
of population growth, One of these ways is 
to enlarge the export of labour and services, 
which require comparatively smaller amount 
of capital. Not only should we use all avail- 
able domestic raw materials to process them 
into products for export, but we should alse 
import foreign materials for the same pur- 
pose. Since processing trade has a small 
margin of profit it can develop and become 
attractive to investors only when it enjoys 
special privileges such as remission of certain 
taxes. 


Of course, tax relief alone is not enough 
to boost foreign trade. It must be coordinated 
with promotion efforts on the world market, 
with financial assistance in the form of packing 
credit and credit for import of raw materials 
needed for processing and the sincere 
cooperation of export traders and export 
producers themselves, 

Fourthly, it will be noted that the pres- 
ent Statute is specially favorable to business 
enterprises organized in the form of limited 
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corporations, This is a carefully considered 
policy intended to channel people’s savings 
into productive enterprises and, at the same 
time, to prevent over-concentration of capi- 
tal in the hands of a few, as experienced 
during the days of old capitalism in the 18th 
and J9th centuries, In other words, our aim 
is towards solving economic problems simul- 
taneously with social problems: A limited 
corporation is the means by which diversified 
financial interests derived from the national 
savings of the public can form into sizeable 
popular capital to be organised into modern 
large-scale enterprises. This is the pattern 
capital formation we are hoping for and 
encouraging: 

Nevertheless, tax incentive and other 
benefits can only stimulate popular capital; 
it cannot solve all the problems arising thereby 
I think there are four problms that have to 
be solved, viz: (1) How to make the people 
understand this policy and become willing 
to invest in corporations, (2) How to facilitate 
their investment, (3) How to protect their 
legitimate interests, and (4) What rational 
profit returns they should get without im- 
pairing economic development: 


In regard to the first problem I think that 
in additon to publicity and education, qua- 
lified broker and co-operative investment or- 
ganizations should be encouraged and given 
full facilities to use all effective means at 
their disposal to recommend profitable invest- 
ment opportunities to prospective investors. 
In regard to the second problem, a_ healthy 
capital market, such as a stock exchange, 
be established so that all investors can have 
a wide choice and can buy or sell stocks and 
debentures at anytime to suit their own fi- 
nancial means, and, in the meantime, through 
the increased trading volume, the margin 
between buying and selling can be narrowed 
and the handling charges reduced so as to 
alleviate the cost on the investors. To 
facilitate and encourage these small investors, 
the brokers and cooperative investment organ- 
izations may even offer instalment payment 
arrangements such as done in many advanced 
countries, In regard to the third problem, 
we are ‘aware that since most of the investors 
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are small share-holders, they, individually, 
have little voice at the shareholders meetings: 
To protect the legitimate interest of small 
investors and to stimulate their interest in 
investment, the Ministry of Economic Affairs 
has as of tody inaugurated a security and 
exchange control commission, which will 
formulate all the necessary laws and regula- 
tions to require all corporations, whose 
securities are traded on the market, to have 
full disclosure of their financial and opera- 
tional conditions with certification by char- 
tered public accountants. In regard to the 
fourth problem, we know that management 
of a large corporation often falls into the 
hands of those whe can control as little as 
10 or 20 percent of the stock, and who, 
being small shareholders themselves, often 
place own managerial interest above the 
interest of the other shareholders, To expand 
their own managerial prowess they often in- 
dulge in over-investment or uneconomical in- 
vestment in the name of accelerating econom- 
ic development. From the point of view of a 
corporation, over-investment means that the 
amount of its capital invesment exceeds its 
capability in its financial structure, This 
will force the corporation to make short-term 
loans for long-term investments thus endan- 
gering its own solvency and the legitimate 
interests of the shareholders. From the point 
of view of national economy, over-investment 
means that investment exceeds national sav- 
ings, and, unless checked in time, may often 
lead to inflation and impair the general in- 
terest of the community. By uneconomical 
investment is meant that the investment is not 
renumerative. This of coure injures the in- 
terest of the shareholders, but meanwhile, it 
also injures the community as a whole since 
it immobilizes a part of the capital resources 
that can be used for more economical invest- 
ment, 


I hope that under the direction and as- 
sistance of the government all corporations 
will normally grow and develope; that by 
taking advantage of the stipulations of the 
laws in regard to revaluation of assets and 
setting up of reserve against loans in foreign 
currencies, etc. their financial conditions can 





be made very sound; and that through the 
operations of a well-organized stock exchange, 
with adequate prevention of speculation and 
with full disclosure of financial and business 
conditions of all corporations, the magnitude 
of the declared dividends and the fluctuations 
in the value of the securities will reflect the 
efficiency of the management and guide the 
shareholders in their decision and choice and 
enable them to exercise their rights over the 
management to safeguard their own interest 
and help in accelerating economic develop- 
ment. 


When implementing a new program the 
outcome is often not ideally perfect. As 
leaders of public opinion, I hope you will 
encourage where credit is due and criticize 
where there are shortcomings, so that this 
economic development program may succeed 
to benefit the whole nation and to confirm 
the foundation for our national anti-Com- 
munist policy. 

In conclusion, I like to recall the words 


of our President in his inauguration message; 
he urged that from now on we should advance 
one more step by accelerating electrification 
and expediting economic development to 
beat our enemy at economic reconstruc- 
tion. Our Vice President has also remarked 
today that acceleration of economic recon- 
struction is our present major policy, and 
that the work of the government hereafter 
shall concentrate on the improvement of the 
investment climate and the promotion of con- 
structive investment. 


You gentlemen are leaders of public 
opinion and the main driving force behind 
all public programs. It is more than a mere 
coincidence that on this second day after the 
enactment of the Statute I have the oppor- 
tunity to present to you these views and 
remarks, which I hope you will transmit to 
all people both here and abroad. I am con- 
fident that with you assistance and coopera- 
tion, the success of our program is assured, 
Thank you! 
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ith all these as background knowledge 
W of Confucianism, let us discuss the 
Chinese theory of poetry. The word shih 
(poetry), originally an abbreviation for shih 
ching (Book of Poetry) as often used in the 
Five Classics and Four Books, has since the 
second century come to mean, by extension, 
poetry par excellence. In the “Canon of Shun” 
of the Book of History, there is a definition 
which runs as shih yen chih, that is poetry 
gives expression to chih, meaning fooling, 
aim, wish or will. There has been some 
earnest controversy over the precise meaning 
of this passage. Different writers deduce dif- 
ferent types of poetics from it. By emphas- 
izing the emotive side of the word chih, Lu 
Ki (2€1-303 A.D.) held that shih, which he 
took as lyric poetry, should trace emotions 
daintily. This sounds very much like Ezra 
Pound’s definition: “Poetry is a verbal state- 
ment of emotional values; a poem is an 
emotional value verbally stated.” Usually, 
however, emphasis was laid on the volitional 
aspect of chih, with the result that poetry 
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THE CHARACTERISTICS 


LITERARY CRITICISM 





OF CHINESE 


(An article in two parts) 


was understood to be an expression of the 
wishes and desires of the poet, especially 
when referring to the poems in the Book of 
Poetry. This school of interpreters would 
stress the politico-ethical content of the 
poems. Until the great neo-Confucian Chu 
Hsi (1130-1200) discouraged this tendency, 
orthodox Confucians could not see poetry for 
politics. The definition is important because 
from it stem two main schools of poetic 
theories in China. 


“This is what Poetry teaches,” says Con- 
fucius in the First Discourse of the Book of 
Rites (Li Ki). “The warm glow and the soft 
pliancy of life and the purity and simplicity 
of the soul” (Wenjou tunghou). Unlike Plate 
who denounces poets as an outrage upon the 
moral understanding, Confucius says a man 
unacquainted with the Book of Poetry is not 
only unable to see, but also unable to ad- 
vance—“face to face with a stone wall.” Like 
Plato, Confucius declares, without Plato’s in- 
consistency that the character of a people 
depends so much more upon their songs and 
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poems than upon anything else, that we ought 
to make these the chief forces in education 
(chiao). He is of Sidney’s opinion that in- 
struction is, if not the only, one of the func- 
tions of poetry. For Shelley as well as for 
Confucius, all life’s idealism, all progress of 
spirit, all hope of high action is summed up 


in the word poetry. To elaborate if not to 
misinterpret, the soul, in Confucius’ thinking, 
crystallizes itself in poetry and life crystallizes 
itself in the soul. 


Like the Greek Contemporaries, Confu- 
cian sphere of aesthetics is not separated from 
the sphere of ethics. To Confucius, the moral 
life of a man is a poem, a dance or a piece 
of music. A passage in Yochi, the nineteenth 
chapter of the Book of Rites runs as follows: 


“Character is the backbone of our 
human nature, and music is the flowering 
of character. The metal, stone, string and 
bamboo instruments are the instruments 
of music. The poem gives expression to 
our heart, the song gives expression to 
our voice, and the dance gives expression 
to our movements. These three arts take 
their rise from the human soul, and then 
are given further expression by means of 
musical instruments. Therefore, from 
the depth of sentiment comes the clarity 
of form and from the strength of the mood 
comes the spirituality of its atmosphere. 
This harmony of spirit springs forth from 
the soul‘and expression or blossoms forth 
in the form of music. Therefore music 
is the one thing in which there is no 
charlatanry (wet).” 


This is well said and none can do better. 
In another passage in the Analects, Confucius 
says: “aroused by the poems (shih), established 
by the rites (4) and brought into perfect 
focus by music (yo).” He must be understood 
as trying to integrate music with rites (which 
includes the dance) just as he tries to inte- 
grate poetry with music. In Confucius’ think- 
ing, poetry, the dance and music are a single 
unit. The reason why music can bring about 
perfection in man is that music, the harmony 
inherent in all nature which corresponds with 
what is Heavenly in man, is “what unifies,” 
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And the reason why poetry, the dance and 
music are identical in function is that “Virtue 
(or character) is more than art.” 




































Thus, poetry, like the other two of the f 
trio, is of high practical value. It is of value 
because it is not only expressive of oney§ ;, 
emotion or will, but also conducive to the ir 
good social conduct and adjustment of thef ;, 
future. It is practical because poetry is ime « 
aginative realization of what is otherwise at . 
tained in history or philosophy. The func P. 
tion of poetry, says Confucius, is inspiration gt 
(hsin, meaning “to stir,” “to arouse,” “to ex# ;, 
cite,” to “inspire,” “to illumine” and all their§ |, 
gerunditive form,” contemplation (kwan, mean-§ 7; 
ing “to see,” “to observe,” “to contemplate’§ ,,, 
etc.) warmth of life (ch’un, meaning “to ae# py 
quaint,” “to associate,” “to befriend,” “to be 
social,” “to serve as an art of sociability” in 
the Aristotlian sense that “men are social 
animals”) and regulation of feelings (yuan, 
meaning literally “to complain,” “to resent? 

“to murmur,” etc.). Let us discuss this in 
detail. 

The first function of poetry is to inspire 
But the question is; what is meant by “tof 1, 
inspire?” Confucius does not give the answer eye 
in this passage quoted. As the Book of Poetry® ig , 
edited and selected by Confucius contains 
some fifty “Leuds” (tsung), that is, hymns or 
lofty poems sung on formal occasions such am ‘ 
offering sacrifices to spirits in ancestral tem 
ples, one is inclined to believe as Ovid boasts 

Est, Deus in nobis; agitante calescimw 

illio: the 

Sedibus aethereis spiritus ille venit. 
In Confucius’ thinking, the word Asin (which wa,, 
may either be used as a noun or a verb}M of¢p 
does not mean what Aristotle calls dementit Gere 
fuit, a state of madness of those possessed so¢;. 
by the Muses, nor does it mean wha nent 
Shakespeare calls “a fine frency” in which tht teac] 
poet’s eyes roll; it is a combination of divi ther, 
aura and mota mens. In the opinion of mom Whe 
Confucian interpreters, what the Book of Poet{il ming 
or poetry par excellence inspires in the readetil do n 
is neither feeling nor thought, but moodl of p, 
Thus, we have such common expressions @% wish. 
shih-hsin, that is, “mood for poetry” and three 






hsin, “mood for drinking” in Chinese. ° 


The second function of poetry is to con- 
template. The original word used by Con- 
fucius is kuan which means “to see” either 
with the inner or the outward eye. It is an 
insistence on the meaning “to see with the 
inner eye” that makes James Legge render 
it into English as “self-contemplation.” 
“Contemplation” is perhaps the word. It is 
used in the same sense as Plotinus uses it. 
Plotinus represents contemplation as the 
great function of Nature herself, content, 
in a sort of self-consciousness, to do nothing 
more than perfect that fair and bright vision. 
This is what the modern aesthetes call “the 
metaphysical Narcissism.” For the poet 
Blake, there is a double vision: 


“For double the vision my eyes do see, 
And a double vision is given to me. 
With my inward eye, ’tis an Old Man 
grey, 

With my outward, a Thistle across my 


But for the philosopher Confucius, he “sees 
more with the inner than with the outward 
eye, for after quoting one of the poems which 
is, not included in the Book of Poetry: 


“How the flowers of the aspen-plum flut- 
ter and turn! 


Do I not think of you? But your house 
is distant.” 


Confucius criticizes it by saying: “It is 
the want of thinking. Or how is it distant?” 


The third function of poetry is to give 
warmth to life. This is the bold translation 
of the Chinese word ch’un. James Legge ren- 
dered it into English as “to teach the art of 
sociability.” Professor Achilles Fang, an emi- 
nent Chinese translator, rendered it as “to 
teach you how to make friends.” Both of 
them adopted the literal meaning of the word. 
When they rendered it, perhaps they had in 
mind such a passage of Confucius as; “If you 
do not learn the Odes (poems in the Book 
of Poetry), you will not be fit to converse 
with.” For, in the days of Confucius, the 
three hundred and five poems were often 
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quoted in informal conversations, at conivial 
gatherings, and on diplomatic missions. The 
present translation is justified, because Con- 
fucius has made it clear that one of the 
teachings of poetry is “the warm glow of 
life.” 


The Chinese since Confucius have rejected 
the doctrine of “Art for Art’s sake,” or of 
“Poetry for poetry’s sake.” To Confucius, as 
to Nietzsche, poetry is a great stimulus to 
life. It produces joy and gives warmth as an 
aid to life. It possesses a usefulness, that is 
to say, which transcends its direct aim. The 
poet sees life as beauty, and the poem thus 
fulfills its function the more completely, the 
more deeply it enables men to penetrate into 
life. It is this “life promoting” or “life-warm- 
ing” theory of poetry that makes Confucius 
expound, though implicitly, the idea that 
beauty is the art term for jen. To render the 
work ch’un otherwise is to commit the false 
dictum as Guyan has committed: “Art is, above 
everything, a phenomenon of sociability,” 
for sociability is an indirect end of poetry: 
it cannot be its direct aim. 


The fourth or the last function of poetry 
is, according to Confucius, to regulate feel- 
ings. This is perhaps the main gist of his 
theory of poetry. The original word yuan, 
which the present writer translates as “regula- 
tion of feelings,” means literally “resentment;” 
that is why many other sinologues render it 
as “to show the way of resentment.” The 
present writer holds that resentment is not 
what Confucius has in mind: he gives it only 
example, for does he not mention (in passing) 
in the Analects; “joy not in excess, sorrow 
without harm,” etc.? 


The word yu’an used here might bear the 
closest resemblance to Aristotle’s catharsis. 
Both theories resemble each other so much 
that no comparative literary criticism is worh 
its name without a comparison of these two 
philosophers on this point. Aristotle in de- 
fining tragedy is not prodigal of words in re- 
gard to katharsis: “A tragedy is the imitation 
of an action. . . . with incidents arousing pity 
and fear, wherewith to accomplish its catharsis 
of such emotions.” Confucius is even more 
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parsimonious in words when he says the 
function of poetry is yu’an, that is to say, to 
regulate feelings. Both the Aristotle’s katharsis 
and the Confucius’ yu’an are controversial as 
to their respective meanings, but it may be 
conceded that both of them do not limit the 
application of their theories to poetry only. 
They used these theories to explain the effects 
of certain forms of music. It may also be agreed 
that the emotions or feelings in question are 
not limited solely, in the case of Aristotle, to 
pity and fear and in the case of Confucius, to 
resentment. There may have been an agree- 
ment also that both theories are an aesthetic 
specification of a psychological and physiol- 
ogical interpretation of either the purgation 
or regulation of feelings. 


Ingram Bywater in Aristotle on the Art of 
Poetry interprets katharsis from the politico- 
ethical standpoint. He infers katharsis is the 
reduction of emotion to “just measure” but his 
main thesis does not concern so much the 
reduction as the control by external means of 
violent emotion in a citizen throughout his 
civic life as offered by Aristotle in the Nico- 
machean Ethics. E. Zeller in Aristotle and 
the Earlier FPeripatetics interprets katharsis 
from the medical standpoint. The German 
historian explains that as a medical term 
katharsis means “the expulsion from the body 
of burdensome or injurious matters.” How- 
ever, he infers that Aristotle’s meaning is not 
that katharsis applied to “any purification 
within the soul of permanent affections, but 
is the removal from it of unhealthy ones”. 
S. H. Butcher in his essay on the function of 
tragedy in Aristotle’s Theory of Poetry and Fine 
Arts proposes neither reduction of feeling to 
“just measure” nor an “expulsion” of “un- 
healthy” emotion. He tends to interpret kath- 
arsis as a process of “clarification” to signify 
a transformation of emotional fear into what 
would be precisely called an “aesthetic 
emotion”. Henri Bremond, in Priere et 
poesie interprets katharsis by what he calis 
connotation reliqieuse as to mean purification 
and goes further to say: “La rime, lés alliter- 
ations, la repetition des phrases, les refrains 
produisent chez le lecteur un apaisement, une 
purification analogue. So far these are the 
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various interpretations of Aristotle’s theory 
of katharsis. It is significant that neither 
Bywater nor Zeller, neither Butcher nor Bre 
mond believes that katharsis is the ‘purgation 
of the soul from a feeling or that a feeling 
is purged, for katharsis has the explicit mean 
ing of purgation in Greek. It seems to the 
present writer that all interpreters of Aris 
totle’s term, while trying to avoid using the 
word “purgation” to explain it, are reading 
many other meanings into it, which are not 
there in the original. 











In the sphere of Confucian ethics, there 
is no such thought as the purgation of feeb 
ings. To Confucius, men are naturally bor 
with desires and passions, which are not 
be purged, or extirpated. Confucius recog. 
nises the faults of our conduct to be largely 
the result of the assertion of our desires, but 
taken in and of themselves, they are not sub 
versive of our higher life. It is the undue 
assertion of these desires that arrests the de 
velopment of our real self. The way t 
deal with them is therefore not completely 
to purge them, but properly to co-ordinate 
or regulate them. When they are proper 
regulated, they are made to live and ha 
their being only at the behest of something 
which holds them in control. What wo 
otherwise arise if that organizing principle 
did not exercise sufficient power over themi 
thereby subdued; and instead of militating 
against the nurture of the higher self, th 
desires may be made even to contributt 
something of value. 

















A fine passage from the Great Learning r 
as follows: 






“The cultivation of our moral lif 
consists in the maintenance of a com 
plete balance of our being. When we @ 
infested with passions, then that balang 
and equilibrium is lost. So also when W 
have fear, when we are particularly 
tracted to some object which has for us 
unusually strong appeal, when we are 0 
come with grief. Under such circui® 
stances our mind wanders away from th 
objects which should occupy our atte 
tion. We look but see not, we hear bu 
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comprehend not, we eat but taste not,” 


and we have another passage from the 
Central Harmony: 


“While there are no stirrings of pleas- 
ure, anger, sorrow, or joy, the mind may 
be said to be in the state of equilibrium. 
When those feelings have been stirred, 
and they act in their due degree, there 
ensues what may be called the state of 
harmony. This equilibrium is the great 
reality of universal existence, and_ this 
harmony is the eternal law of the univ- 
erse.” 


Such an idea of the harmonization of our 
desires and of the regulation of our feelings 
jis a much more wholesome idea than the 
somewhat austere and uncompromising view 
of Buddhism, and to a certain extent also of 
Christianity, that our natural self must be 
eliminated. The natural self zs a part of our 
real self, and one cannot do injury to the 
natural self without also at the same time 
doing some injury to the real self. Scientific 
tesearches seem to have discovered that man 
is a bundle of instincts and complexes, and 
to preach the idea of utter renunciation would 
only bring greater confusion of lust into the 
world. It is best, therefore, as does Confucius 
to accept the reality of natural facts and 
sublimate them, to use a modern term, so as to 
make them contributory to the total welfare 
of our moral life. The law of measure is the 
law of all laws. It is what is known in Con- 
fucius as /i. 


But Z in Yochi, a Confucian treatise in the 
Book of Rites, is inseparable from music. In 
more than one passage, however, it is pointed 
out that music is superior to 4, mainly be- 
cause music consists of heavenly harmony, li 
of earthly harmony. “Music is the harmony 
of heaven and earth, Z constitutes the grad- 
uation of heaven and earth. Through har- 
mony all things are brought forth through 
graduation all things are properly classified.” 
“Music points to what all beings have in 
common; /i to that in which all beings differ. 
What is common leads to mutual love; what 
is different leads to mutual respect.” “For 
this reason the kings of olden times instituted 
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li and music in order to regulate human 
emotions.” 


Music (good music which differs from the 
“lewd notes” of Cheng, the “Lydian airs” of 
China condemned by Confucius), together 
with poetry, the dance, and all that is gra- 
cious and beautiful, is both for Confucius and 
for the contemporaries in Greece a potent 
instrument in the formation of character, 
the development of the mind, and the 
establishment of high ethical standard, since 
it arouses in the mind an appreciation of all 
that is good, true and beautiful. The law of 
measure in conduct is H#; that in sound 
is music; that in language is poetry comes 
Kultur. The function of His to regulate con- 
duct; that of music is to regulate emotions; 
that of poetry is to regulate feelings. With 
regard to emotions or feelings’ in poetry or 
music, expression rather than suppression, 
harmonization rather than purification, reg- 
ulation rather than purgation is the tao, the 
way. In a word, regulation is a better term 
than the Aristotlian term katharsis. 


It is the boast of the Chinese that they 
have the first treatise on aestheticism. Liu 
Hsieh, an eminent critic of the late fifth cen- 
tury and the early sixth century, first clas- 
sified in his Literary Mind the belle-lettres 
into hsin-wen, seng-wen and chino-wen which are 
precisely what Ezra Pound calls phanopoeia, 
melopoeia and logopoeia respectively. He further 
distinguishes the dream-inspiration from the 
Bacchanalian revelry, which prosupposes 
Nietzche’s distinction between the Apollonian 
and Dionysian arts and Max Eastman’s dis- 
tinction between the sleep and wine in poetry. 
It is Chuangtze (born 400 B. C.) and Mencius 
(born 372 B. C.) and the Confucian scholars 
of the Sung dynasty who first distinguished 
between mind and soul nous and psyche animus, 
and anima, Geist and Seels, and consilium and 
vita. Chung Hung who lived about the same 
time as Liu Hsieh was the first exponent of 
the school of historical criticism, and Ssu- 
Kung Tu (834-908 A. D.) was that of the school 
of impressionistic criticism. It is strange 
to say that while the modern Chinese looked 
to the West for enlightenment, the Western 
writers such as Ezra Pound, Amy Lowell and 
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G. L. Dickinson looked to the old Cathay for 
inspiration. More strange is the fact that the 
West which the modern Chinese looked up 
to was not the new West, but the old pre-war 
one, and that the Cathay the modern West- 
erners looked up to was a terra incognita, ex- 
otic and alien even to the Chinese. It is rath- 
er in our traditional theories that one finds 
some hint of the typically modernist attitude 
in Europe and in America: the emphasis on 
emotional subtlety, on musical suggestiveness, 
the trick of far-fetched allusiveness, the be- 
lief in “severe and serene control of the emo- 
tions by reason,” and the art of eloquent or 
pregnant silence in poetry, to “leave some- 
thing to the willing intelligence of the reader.” 
When Yen Yu of the Sung dynasty says: “Po- 
etry is the expression of emotion: it has noth- 
ing to do with learning, with reasoning, or 
with rhetorics. Even if there is any as such 
it is like the antelope hanging its horns some- 
where and no trace can be found. The 
beauty of poetic style lies in the transparent 
purity, like the music in the air, the colour 
in a picture, the moonlight on the water and 
the image in a mirror” he seems to anticipate 
T. Fontanes: “Es has eigentlich Keinen rechten 
Inhalt und ist bloss eine Situation und kein 
Gedicht, aber des tut nichts. Es hat den Ton, 
und wie das Kolorit des Bild macht, so macht, 
der Ton das Gedicht” and Joubert who says: 
“Les beaux vers sont ceux qui s’exhalent 
comme des sons ou parfums.” When T. S. 
Eliot says that poetry is not a turning loose 
of emotion, but an escape from emotion; that 
it is not the expression of personality, but an 


escape from personality; he is only repeating 
what Lo Chung-chao of the Ming Dynasty 
has said in “The Mirror of Poetry: “The fault 
with poetry is not the lack of wit, but the 
overshining of wit; not the wanting of emo- 
tion, but the overflowing of emotion.” When 
prose writers of the early Manchu dynasty 
teach the secret of prose style is to convey 
power through sound, they seem to anticipate 
in a sense the view that literary art should 
approach to the condition of music. When 
Edith Sitwell, the British Surrealist poetess, 
expounded the idea of “poetic texture,” she 
did not know that such had been vieuz jeu in old 
China since the fourth century! Indeed “old’® 
Chinese poetry is perhaps the nearest pos 
sible approach to what Henri Bremond calls 
“La poesie pure.” We can cite many lines 
from our poets to match, for example, Ra 
cine’s “La fille de Minos et de Pasiphae, 
which to translate is to be a traitor. 


The present writer has long in mind to 
write a brief history of Chinese literary 
criticism and this short article can at most 
serve as one of its chapters. As a Confucian. 
ist, the present writer has the intellectual 
honesty that Confucius expounds: “When you 
know a thing, say that you know it; when 
you do not know, say that you don’t know— 
this is true knowledge.” In dealing with the 
Chinese critics of the past throughout this 
survey, he has tried his best “not to insist on 
their rhetorics so as to distort their language 
nor to insist on their language so as to dis 
tort their intention,” as Mencius has coun: 
selled. 
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Philippines 
Citizen of the World 


mass 


r. Y. C. James Yen, founder of the 
D education movement and rural develop- 
ment pioneer in Asia, was recently named 
recipient of the 1960 Magsaysay Award for 
International Understanding. 


He was the second Chinese to receive the 
US$10,000 award. Dr. Monlin Chiang, chair- 
man of the Joint Commission on Rural Re- 
construction, was the 1958 winner of this award 
for public service. 

Dr. Yen, now in the United States, was 
chosen for the honor this year for “sharing 
the wealth of his experience and creative 
leadership in rural reconstruction and bring- 
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ing to the East and West an awareness of 
the urgency for meeting the aspirations of 
the Asian farmer for a fuller life.” 


The Magsaysay Award Foundation par- 
ticularly commended Dr. Yen’s “continuing 
concern for the whole man and molding his 
social institutions, rather than simply refash- 
ioning his physical environment.” 


It was in France during World War I, 
when Dr. Yen was besieged by coolies of the 
Chinese labor-corps for help in writing to 
their families at home, that he came face to 
face with the problem of illiteracy among his 
own people. Returning to China in 1920, he 
began his long dedication to educating rural 
people and the more difficult process of re- 
educating the educated to share in this task. 


The endeavors to which he gave himself 
are milestones on the road of coping effec- 
tively with Asia’s age-old problems of ignor- 
ance, poverty, official apuse and the lack of 
faith among ordinary citizens in their own 
resources. 


The JCRR program, launched on the 
mainland of China in 1948 and responsible 
over the past decade for Taiwan’s peaceful 
and effective rural revolution, was inspired 
in large measure by Dr. Yen. UNESCO’s fun- 
damental education movement in Southeast 
Asia has drawn much from his program. 


In order that his 30 years of experience 
in China might be made helpful to other de- 
veloping countries, Dr. Yen joined in 1951 
with friends in the United States to organize 
the International Mass Education Movement. 
After searching through Asia, Africa and 
Latin America, he chose the Philippines as a 
site where these lessons might be best applied 
and an international center could be es- 
tablished to train rural leaders who would 
carry forward this pioneering work. 


Dr. Yen’s lifetime devotion to the cause 
he chose and his extraordinary talents culti- 
vated to the furtherance of this effort “give 
expression to the ideals and spirit of service 
exemplified by Ramon Magsaysay,” the 
Foundation said. 


Born into a family of scholars, Dr. Yen 
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has yet remained humble and at ease with 
the simplest of the rural folk whose lot he 
has sought to improve. At all levels, from 
chiefs of state, legislators, administrators, busi- 
nessmen, field workers and down to village 
people, he has spread the seeds of his mass 
education ideas to Asian countries, He has 
thus become a citizen of the world. By his 
works he gives substance to the dream that 
one day human beings everywhere may free- 
ly enjoy security, equal opportunity and a 
sense of international brotherhood. 


Exaggeration Refuted 


The Philippine Foreign Office branded 
early in August as “absolutely incorrect” re- 
ports that 50,000 Chinese posing as students 
have entered the Philippines in the past. fif- 
teen years. 


A statement issued by the official Foreign 
Office spokesman, Minister Guillermo V. Sison 
said in the past 15-year period non-immigrant 
Chinese entering the Philippines, including 
temporary visitors and Chinese government 
officials, have not exceeded 20,000. The pres- 
ent number of Chinese students in the Phil- 
ippines is hardly over 250, the statement 
added. 

The clarification came after the House 
of Representatives committee on immigration 
and naturalization reported that 50,000 Chinese 
students entéred the Philippines by posing as 
students, and later working as employes or 
laborers. 


Representative Yniquez, chairman of the 
immigration committiee, also charged that 
thousands of Chinese had entered the coun- 
try as “prearranged employes” and taken 
jobs that Filipinos could fill. Other thou- 
sands had come in as students but had not 
attended schools, he said. 


No “Citizenship for Convenience” 


Philippine President Carlos P. Garcia 
declared last month that the Filipino people 
cannot be against the Chinese. But he urged 
the Chinese people in his country to become 
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Filipinos. 

Garcia made these statements in an in- 
terview with the Free Press magazine. Follow. 
ing are excerpts of the interview related to 
Chinese in the Philippines: 


“President Garcia dissociated Philippine 
nationalism from racial prejudice. How could 
‘Filipino First’ be against the Chinese, when 
so many Filipinos were partly Chinese? How 
many Filipino leaders could say they had no 
Chinese blood in them? 


“What Philippine nationalism would do, 
the President said, was to wrest control of 
Philippine trade from foreigners, who hap- 
pened to be Chinese. As a sovereign republi¢, 
the Philippines could not allow foreigners to 
have such control over its economy. No na 
tion would tolerate such a setup. 


“What should the Chinese do? Let them 
join the Filipino community, the President 
said, but sincerely. The Philippine govern 
ment will not stand for citizenship for com 
venience. Those who take up Filipino citiz 
enship in order to go on exploiting Filipinos 
will not be allowed to get away with it. One 
must prove one’s citizenship, not merely with 
naturalization papers, but with deeds. 


United States 
A Hoax Unmasked 


Many people from the free world have 
visited the Communist-ruled Chinese main 


land over the past years. While some of 
them became wiser after their trip, a numbet 
of them gave glowing descriptions of the 
conditions in: the “new China.” ‘Visitors im 
the latter category are not necessarily im 
sincere or unsophisticated. They are, however, 
victims of an elaborate hoax. 


How the deceitful Communist tactics 
work was recently bared by Robert Loh, who 
for seven years was a direct participant im 
the hoax. 


Loh, a Chinese student of political science 
from the University of Wisconsin, returned t0 
the mainland after it was overrun by the 
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Communists in 1949. After teaching in the 
University of Shanghai for two years, he 
became a mill manager and acted as a 
“showcase capitalist” and receptionist host 
for visiting foreigners. He escaped. to 
Hongkong in 1957, and then returned to the 
United States. 


Loh’s testimony before the House Un- 
American Activities Committee of conditions 
on the mainland in general, and Red tricks 
played on foreign visitors in particular, was 
recently released to the press. ; 


Loh told the committee that the Com- 
munists spend tremendous amounts of money 
and manpower to hoodwink visiting foreigners, 
Communist or non-Communist. He recalled 
how the Peiping regime cheated President 
Sukarno of Indonesia and former British 
Prime Minister Attlee during their respective 
visits to the mainland. The Reds picked half 
a million people from all classes in Shanghai 
to act as “the masses” to give them a “spon- 
taneous welcome.” A month before the arrival 
of the illustrious guests, the selected people 
were taught how to shout “Bung Karno!” 
(Brother Sukarno) how to act and appear 
happy, he reported. 

Journalists and ordinary visitors from 
other countries are also given a false impres- 
sion of the Communist regime, he said. He 
described intricate plans made by the Com- 
munists to conceal the truth about actual 
conditions on the mainland. 

Special committees in several cities which 
foreigners are permitted to visit are trained 
to give visitors the impression that the Chinese 
enjoy freedom, whereas actually they are 
Subject at all times to close Red direction 
and supervision, Loh reported. 

Students, authors and even housewives are 
required to attend meetings for the purpose 
of receiving training in the techniques of 
deceit, he said. 

Loh further revealed the Communist 
regime thoroughly investigates the back- 
ground of every foreign visitor before he 
comes to the Chinese mainland, knows the 
tastes and hobbies of each one, and anticipates 
the questions likely to be asked. This formula, 
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he said, closely follows that employed by the 
Moscow government in entertaining visitors 
to the Soviet Union. 


Although he was supposed to be a capi- 
talist and the head of an independent busi- 
ness in Shanghai, Loh had a Communist 
cadre sharing the same desk with him. The 
latter was the real boss, Loh said. He also 
told the committee that he was required to 
make speeches criticizing the United States 
and Russia. 


The committee, after hearing Loh’s _tes- 
timony, praised him for rendering a valuable 
service to the free world. “In giving us this 
information,” the committee said, “you have 
helped immeasurably our own fight against 
Communism, because you have helped to 
forewarn the American people about the 
dangers inherent in the current illusion that 
by briefly visiting a Communist country they 
can learn what the true conditions are.” 


A New Yorker's Choice 


The overseas Chinese have been the object 
of misunderstanding in certain parts of the 
world. But not all the people are blind to 
their true worth. The following letter, signed 
by a Max Rosoff of New York City, appeared 
in the New York Journal-American on last 
July 22: 


“I think we should have a Chinese for 
president. Statistics show that there is little 
or no crime or juvenile delinquency among 
the Chinese in the United States. On the con- 
trary, they are a hard-working people, ex- 
cellent students and philosophers whose basic 
tenets would make for good government.” 


She Talks To a Machine 


When Miss Bessy Sheng gives orders, a 
US$350,000 machine obeys. 


The slight, soft-spoken 25-year-old Chinese 
girl gives instructions to UNIVAC, an elec- 
tronic computing-machine. She is a “pro- 
grammer” in the electronic data-processing 
center at Remington Rand UNIVAC Head- 
quarters in New York City. She works with: 
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a machine two meters high and two and one- 
half meters wide. 


Born in Peiping, Miss Sheng went to the 
United States from Taiwan five years ago. 
After learning English, she learned to translate 
the language into instructions that an elec- 
tronic computer can understand. 


These instructions consist of a code 
transferred to cards from a previously pre- 
pared “blueprint” inscribed with small 
letters, figures, symbols and equations. 


Miss Sheng said she is not awed by 
electronic machines. “They have no common 
sense,” she smiled. “A machine will do only 
what you tell it.” 


Vietnam 


Vietnamization 


Chinese schools in Saigon and Cholon 
will conduct all courses in the Vietnamese 
language starting next year, it was reported 


by the Vietnamese press. 


In 1958 Chinese students and teachers in 
these two cities were given a two-year period 
to study and learn the language as a first move 
toward the Vietnamization of education in 
Vietnam. 


About 100 Chinese schools will be affected 
by the new ruling. 


India 


. 


Unfounded Suspicion 


The Chinese residents of Calcutta and 
Kalimpong have been ordered to leave India 
within one month on suspicion of espionage. 
The West Bengal State Government, which 
issued the expulsion order, did not spell out 
the specific charges against them. 


Reports said the activities of many more 
Chinese are being screened. The action has 
frightened many of the 25,000 residents of 
Calcutta’s Chinatown. They went to India on 
passports issued by the government of the 
Republic of China. They have refused to shift 
their allegiance to the Chinese Communists. 
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Canada 


Call for Defection 


The 90-member Peking Opera Company 
arrived at Vancouver early last month to find 
itself welcomed by the Chinese community 
with a call for defection. 

“Come and join us,” “Murderer Mao” 
were two of the slogans written on placards 
which greeted the arrival of the company 
members. 

The company, the first from the mainland 
to appear in North America, gave five per- 
formances for the Vancouver international 
festival before starting on a tour of Canadian 
Cities. 

On the day of its first performance at the 
Queen Elizabeth Theatre an advertisement 
inserted in the Vancouver Sun by Chinese 
communities across Canada accused the per- 
formers of being “the instrument of Commu- 
nist propaganda.” It went on to say that 
“Chinese Communist tyrants have shown no 
compunctions in exploiting all traditional 
media of mass communication, including the 
Peking opera” to further international prop- 
aganda. 

The advertisement reminded the Canadi- 
ans of Peiping’s ulterior design “to defraud 
and deceive the Canadian public by preten- 
tions of good will and friendship.” It ex- 
pressed the hope that “no one would be 
deceived by ‘the color and melody of the 
opera.... no part of which was of Commu- 
nist origin.” : 

The Canadian Chinese also urged mem- 
bers of the Chinese communities to boycott 
the company’s every performance. A state- 
ment issued by the Chinese societies from 
Montreal to Vancouver said in both English 
and Chinese “a penny spent today for attend- 
ing the Peking opera is a penny invested in 
the Communist war-chest which will one day 
be used against us.” 


Taipei 
Ready for Reception 


The government has set up an ad hoe 
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committee under the Executive Yuan to 
handle the reception and resettlement of 1,200 
overseas Chinese from Indonesia who are ex- 
pected to arrive early this month. 


The government has issued entry permits 
to a total of 9,400 Chinese in Indonesia. So 
far some 2,000 of them have come individual- 
ly or in small groups. The new arrivals will 
be the largest single group to come to Taiwan 
from Indonesia. 


Most of those who have already returned 
have been resettled with government assist- 
ance. Besides temporary relief measures tak- 
en at the time of their arrival, the govern- 
ment has extended them long-range assist- 
ance. Notable in the latter help is a NT$5,- 
000,000 housing loan. Their loan program 
permits each applicant to borrow up to NT$- 
50,000 for building purposes. 


To Reopen Closed Paper 


Chang Shun-yi, publisher of the Chinese 
paper Freedom Daily in Djakarta, has applied 
to the government to resume publication of 
his paper closed by the Indonesian authori- 
ties in 1954. 


The paper was one of the most anti-Com- 
munist Chinese publications in Indonesia and 
had a large circulation. Its office was pad- 
locked along with those of other Chinese 
newspapers in Indonesia. 


Chang, who returned to Taiwan after his 
paper was closed in 1954, together with a 
group of overseas Chinese in Taiwan, has 
raised NT$10,000,000 for reopening of the 
newspaper in order to carry on its fight 
against Communism. 
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NCNA Kicked Out 


ollowing the expulsion of its correspondent 
Kao Liang and the closing of its branch 
office from New Delhi, the New China News 
Agency on August 2 issued an English dispatch 
calling the Indian government’s action “un- 
reasonable.” 


In a rather moderate tone, the NCNA 
dispatch presented its story as follows: 


“P, N. Menon, Director of the Division of 
Information of the Indian Ministry of For- 
eign Affairs, arranged talks with Kao Liang 
twice on July 12 and July 16, unreasonably 
attacking NCNA reports on India as ‘wrong’ 
and as an ‘interference in India’s internal 
affairs.’ He especially expressed dissatisfaction 
at the NCNA correspondent’s report on the 
strike of Indian government employees. He 
said if such reports were continued, the Indian 
government would have to take ‘drastic action’ 
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and would not allow the NCNA tec stay ip 
India. 


“Kao Liang then justly pointed out that 
his reporting was based entirely from Indian 
news agencies, newspapers and official state. 
ments and was according to facts. Moreover, 
Kao Liang said it was the duty of every 
correspondent of a world news agency to 
report what happened in the country where 
he was stationed and this could in no way 
be described as interference in internal 
affairs.” 


Then the dispatch went on to say that 
despite his ‘just? explanation, Kao Liang’s 
application to the Indian government for 
renewal of his visa through normal procedure 
was rejected and he was told to leave India 
by August 2. 


Moreover, according to the dispatch, P. N, 
Menon further told Kao Liang without any 
clarification that the NONA branch in New 
Delhi must also “withdraw.” 


This is the strongest action India has 
ever taken against a foreign correspondent 
and his office since her independence. The 
question arises; What made the usually con: 
ciliatory Indian government take such an 
unusual bold action? 


Another part of the dispatch may answer 
this question: 


“Long before the Indian government 
disclosed its decision of wanting the NCNA 
correspondent to leave New Delhi, an um 
dercurrent slandering the NCNA, the Chines¢ 
press and radio had been whipped up by 
elements in and outside the government 
Referring to the reporting on the real situ 
ation of the Indian government employees 
strike by the Chinese press and radio, Indian 
Home Minister Pant on July 19 attacked the 
Chinese press and radio for having ‘played 
up the strike news.’ He deliberately alleged 
that the Chinese press ‘had shown undué 
interest’ in this strike.” i 


It is only too well known that the NCNA 
foreign correspondents often abuse the news 
gathering facilities and privileges accorded 
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to them. At a time when the public resentment 
in India over the Peiping-Indian border dis- 
pute ran high, the Indians were particularly 
unhappy about this practice. This feeling 
is evidenced in a strongly-worded editorial 
appearing in the influential Times of India on 
July 7. In the editorial, the paper demanded 
that the Indian government withdraw the 
facilities afforded the NCNA in New Delhi. 
Calling the situation intolerable, the editorial 
said: 


“One aspect of this country’s relations 
with Communist China requires the im- 
mediate attention of the authorities in New 
Delhi. The activities of NCNA have never 
been consistent with the highest standards 
of journalistic impartiality, but the vicious 
misrepresentation of news for which the 
agency’s correspondents in New Delhi have 
apparently been responsible should not be 
overlooked on the ground that a totalitarian 
state cannot be expected to function in any 
other way. The agency reports have been 
uninhibitedly exploiting the situation created 
by the threat of a nation-wide strike by 
government employees and New Delhi has 
been pictured as the seat of an ‘imperialist’ 
administration unresponsive to the plight of 
the workers.” 


Anti-US Rallies 


July 19,20 and 21 saw a series of anti-US 
rallies in many a major city throughout the 
Chinese mainland. According to the New 
China News Agency dispatches, people of all 
walks of life held rallies in Peiping, Tientsin, 
Shanghai, Canton, Kunming and Pinghsiang 
to commemorate the sixth anniversary of the 
signing of the Geneva agreements on Indo- 
China. 


As usual, there were speeches and mes- 
sages at the rallies. The theme of these was 
without exception the reaffirmation of the 
“Chinese” people’s support for the “just” 
struggle of the Vietnamese people against US 
imperialism and aggression and for peaceful 
reunification of Vietnam. 


In addition, several newspapers carried 
stereotyped editorials. The conclusion of these 
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monotonous articles was almost the same: 


“The Chinese people unreservedly support 
the just demand of the fraternal Vietnamese 
people and firmly believe that the Vietnamese 
who defeated the French colonialists and US 
interventionists through their unyielding 
struggle in the past, will certainly drive the 
US aggressors out and win the final victory in 
their fight for peaceful reunification of their 
motherland and against the US and the Ngo 
Dinh Diem clique.” 


But one thing however was noteworthy: 
the crowds were much smaller than those 
gathered in May. There were no more huge 
rallies of tens of millions. There were only 
crowds ranging from 300 to 10,000. People were 
already tired of these futile gatherings. 


Stockholm Meeting 


On the occasion of the Stockholm meeting 
of the Bureau of the World Peace. Council 
held in mid-July, the Chinese Communists 
demonstrated once again their solidarity with 
the Soviet bloc. A delegation headed by 
Liao Cheng-chih was sent by Peiping to at- 
tend the meeting. 


On July 10, Liao delivered a major speech 
calling the US the No. 1 enemy of world 
peace. With great enthusiasm, he declared; 


“The Chinese people, together with great 
Soviet people and the peoples of the other 
socialist countries, always stand in the fore- 
front against imperialist aggression and in 
defense of world peace. We shall spare no 
efforts to strengthen the unity of the socialist 
camp and fight indomitably to stop US im- 
perialist aggression and defend world peace.” 


Following the conclusion of the Stockholm 
meeting, Peiping showed great interest in 
endorsing the geneal lines set down by the 
so-called socialist countries. In an editorial 
entitled “Unite and Struggle to Win World 
Peace,” the People’s Daily warmly hailed the 
success of the meeting. 


“This point raised in the General Declara- 


tion is of major significance,” the editorial 
declared. “People the world over have real- 





ized more and more clearly that US imperi- 
alismn is the most frenzied and armed-to-the- 
teeth enemy of world peace and that they 
should under no circumstances entertain any 
unrealistic illusion about it.” 


Meanwhile, the paper issued a battle-call: 
“Only by waging an unremitting head-on 
struggle against US imperialism and strength- 
ening still further the unity and mutual 
support among the people of the world in the 
course of their struggle can they rally the 
strongest forces and defeat continuously their 
chief enemy of world peace, thereby holding 
the cause of world peace firmly in their own 
hands.” 


This reaffirmed solidarity doubtlessly 
poses an increasing threat to the West. There 
will be more trouble in the following areas 
as ominously suggested in the editorial: 


“The Stockholm Meeting pointed out in its 
resolutions that the policy adopted by the 
US government towards Cuba is a threat to 
the peoples of the Americas and Cuba. The 
Bureau of the World Peace Council supports 
the firm attitude of the Cuban government 
and people in defense of their sovereignty, 
independence and right to self-determination, 
and forcefully condemns the acts of aggres- 
sion by US imperialism against Cuba. It calls 
on all peoples to stand united with Cuba to 
resist the pressure and threats by US imperi- 
alism. 5 

“The Stockholm Meeting resolutely sup- 


ports the Congolese people’s struggle for the 
maintenance of their independence and con- 


demns the Belgian colonialists’ acts of aggres- 


sion against the Congo.” 


Writers’ Congress 


On July 22, the so-called “China’s 3rd 
National Congress of Workers in the Field of 
Literature and Art” was opened in Peiping. 


A New China News Agency dispatch re- 
ported that more than 2,000 representatives of 
workers in literature and art from all parts 
of the Chinese mainland attended. 


Among those present at the opening cer- 
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emony were such Red bigwigs as Liu Shao- 
chi, “Chairman”; Soong Ching-ling, “Vice 
Chairman”; Chu Teh, “chairman of the Na- 
People’s Congress Standing Committee”; and 
Teng Hsiao-ping, “general secretary of the 
Central Committee of the Chinese Commu. 
nist Party.” 


Yet the 23-day-old high-sounding congress 
virtually accomplished nothing. The resolu- 
tion it adopted was self-contradictory. 


On the one hand, the resolution endorses 
the seemingly liberal principle “to let a 
hundred flowers blossom and a _ hundred 
schools of thought contend.” It reads; 


“The Congress to the view that letting 
a hundred flowers blossom and a hundred 
schools of thought contend and developing the 
new out of the old in the direction of serving 
the workers, peasants and soldiers and the 
socialist cause is the most correct, the broad- 
est and most creative path to develop social 
ist literature and art.” 


But on the other, it called on writers and 
artists within the boundaries of the Peiping 
regime to hold high the red banner of Mao 
Tse-tung’s thinking: 

“All those working in the fields of literas 
ture and art throughout the country must 
follow this path pointed out by the Party, 
diligently study Marxism-Leninism and 
Chairman Mao’s writings, raise their political 
and ideological level and improve their art 
istic level.” 


This means that what the Chinese Com- 
munists actually advocate is not “one hun 
dred flowers” but one flower, the flower of 
communism, not “one hundred schools of 
thought” but one school, Marx-Lenin-Maoism 


More Floods 


Many parts of the Chinese mainland have 
frequently been ravaged by a series of 
droughts and floods in recent years. 


In early 1960 there was a big drought 
which rendered the sowing of rice crops 
virtually impossible until the early part of 
July. Then followed a devastating flood in 
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Kwangtung. 

Early in August, Liaoning, a province in 
the northwestern part of China, saw the heav- 
jest rainstorms in local history. The New 
China News Agency reported on August 7: 


“Within seven hours on August I, Fushun 
city received a rainful of 180 mm, aggravated 
by continuous torrential rains during the 
next three days. Mountain torrents caused 
water crests in the nearby rivers. 


“A number of villages and some of the 
farmland along the rivers were inundated. 
A few industrial enterprises were attacked 


by the flood and production was affected. 
Railway traffic in the areas affected was 
temporarily suspended.” 


As usual, there was no figure on casualties 
or property loss. But judging by the report 
of the same agency that “planes were sent to 
drop food and material for the victims in 
the affected areas,” this was no small blow. 
Despite the Chinese Communists’ boast that 
an even bigger full crop is expected after 
having successfully combated the calamities, 
a sharp decrease in the output of grain for 
1960 is inevitable, 
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The Laotian C ‘the 


aking a very serious view of the military 
Zz coup in Laos, all local papers were of 
the opinion that no matter whether-the pres- 
ent crisis was Communist-instigated or not, 
it would benefit no one except the Commu- 
nists. Laos being the heartland in the Indo- 
China Peninsula, its loss to the Communists 
would open the door for their further aggres- 
sion in other countries of that region. Such 
being the case, the papers contended, it be- 
hooved the SEATO to take immediate and 
effective steps to protect the liberty and in- 
dependence of that small landlocked kingdom 
without further delay. 


Commenting on the coup d’etat in Laos, 
the Central Daily News stated editorially on 
August 12 that “the seeds of unrest in that 
unfortunate country were sown in 1954, when 
the Geneva Truce Agreement accorded legal 
status to the Pathet Laos. Since then the 
Communists have launched three. armed at- 
tacks on the little Southeast Asian kingdom.” 
The true situation in that country, continued 
the paper, “is yet to be ascertained. How- 
ever, from the communique the rebels have 
made public, there is little doubt that even 
if the revolution is not stage-managed by 
the Communists behind the scenes, it is 
more or less the result of long-term Commu- 
nist activities of infiltration and subversion. 
The Western Powers and even the Southeast 
Asia Treaty Organization are still waiting 
for further clarification of the situation in 


36 


Laos before they decide on the course of acs 
tion to be taken. There are even observers 
who hope against hope that Captain Kong Le 
is not a Communist but a nationalist. Wait- 
ing and oscillation has already done much 
damage to the cause of the free world. And 
wishful thinking has once and again brought 
the democracies into tht snare set for them 
by the Communists. Did not Nasser and 
Castro regard themselves as nationalists? But 
now what is the situation in Egypt and Cuba? 
It is true that the situation in Southeast Asia 
is favorable to the growth of anti-Communist 
influence. The gradual re-orientation of their 
former pro-Communist policy in India and 
Indonesia is an example. But we should not 
lose sight of the fact that the international 
Communists are exploiting every opportunity 
for the expansion of their influence in thi 
part of the world. Unstable Laos has long 
been a Communist target. What the present 
upheaval in the Indo-China kingdom will 
lead to it is still too early to predict. Judge 
ing from all available information, the situa 
tion there is not irretrievable, if the freé 
world makes up its mind to take resolute 
actions in time.” : 


“The military coup in Laos which over 
threw the authorities of Vientiane on August 
9 is under the leadership of Captain Kong 
Le, the young commander of a parachuté 
battalion. We know very little about Cap 
tain Kong Le. But in his policy statement 
he has made clear that he favors the poli 
of neutralism and also announced that al} 
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alien forces must\leave his country and that 
foreign bases will have to be abolished. Thus, 
there is little doubt that he is pro-Communist 
and anti-Western. It is quite possible that 
the Laotian revolution has nothing to do 
with the Communists. But the policy line 
enunciated is exactly what the Communists 
want. Therefore, if this military coup should 
succeed, it would inevitably aggravate the 
situation in Southeast Asia.” Thus declared 
the Hsin Sheng Pao editorially on August 12. 
“How the situation in that small kingdom 
will eventually develop, it is hard to judge 
at present. At any rate, the outbreak of the 
political crisis in Laos is an indication that 
the Communist bloc is intensifying its infiltra- 
tion and subversive activities in Southeast 
Asia. How to map out effective measures to 
counter them is, therefore, an urgent problem 
for the democracies. Though not a member 
of the Southeast Asia Treaty Organization, 
Laos, like Cambodia and Vietnam, is under 
its protection. Is this organization prepared 
to take- more resolute actions to deal with 
the Laotian crisis this time?” 


Judging from its very nature, the Chung 
Hua Jih Pao stated editorially on August 14 
that “the coup d’etat in Laos has posed a 
serious threat to the security of Southeast 
Asia.” By now, the paper went on to say, “the 
free world should recognize that unless it 
takes positive steps to help the legitimate 
Government of that country, there is no other 
way to save the situation. Once the Laotian 
kingdom should fall into the hands of the 
Communists, the door of the whole Indo- 
China Peninsula would be left open and the 
men in the Kremlin would be free to extend 
their diabolical influence to Vietnam, Thai- 
land, Cambodia and even Malaya. Though 
not a member of the SEATO, Laos is 
under the protective shield of that regional 
Organization which so far has not taken any 
effective steps to cope with the past crises 
of that unfortunate country. It is reported 
that the SEATO will call an emergency 
meeting shortly to discuss the situation in 
Laos. Let us hope that this time it will map 
out effective and positive measures to ensure 
hot only the security and independence of 
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that Indo-China kingdom but also to do away 
once for all with all further Communist en- 
croachments.” 


“So confused is the situation in Laos that 
it is hard to establish the true facts there. 
It seems that the present revolt is not Com- 
munist-instigated and that it is strongly 
tinged with an anti-American and nationalist 
color. Whatever it is, it is certain that it is 
detrimental to the cause of the free world 
and favorable to the Communists.” Thus 
stated the United Daily News in its leading 
article on August Il. As had been reported 
by news despatches, continued the paper, 
“the main objective of the military coup is 
to eliminate corruption and reform. the 
administration, which is the real cause of 
internal unrest in that country. In this con- 
nection, it should be pointed out that the 
United States has over the years paid large 
sums of money to the Laotian Government 
in the form of economic aid. The people of 
that country ought to appreciate the favers 
received from America. Why is it that the 
young leader of the military coup displayed 
such antagonism toward the United States? 
This is a question which should make the 
leaders of Washington pause and think.” 
Being heartland of the Indo-China Peninsula 
and serving as a protective screen to Vietnam, 
Cambodia and Malaya, Laos occupies an un- 
usually important strategic position. Its loss 
to the Communists would of course endanger 
other countries in that region. Even if Laos 
were merely turned into a neutralist country, 
the heartland of the Indo-China Peninsula 
would become a vacuum. It is hoped that 
the free world will not overlook this situa- 
tion and will take proper steps to deal with 
it.” 

Commenting on the same topic, the China 
Post declared on August 17 that “Our thought 
on the crisis is simply this; how long can we 
afford to permit the Communists to keep the 
initiative in their constant attempt to weaken 
the free world and finally to destroy it? In 
the Western Hemisphere, in Africa and in 
Asia, the Chinese and Russian Communists 
are spearheading a concerted drive toward 
that goal. They have even changed their 
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tactics and adopted the new tactics of using 
force whenever and wherever necessary. They 
use the old slogans of peace and neutrality 
as smoke screens only. They may be active 
in many regions but their primary objective 
remains to be the final seizure of all Asia. 
The Laotian crisis shows how easily and 
quickly they can turn the status quo to their 
advantage. It is time for the United Na- 
tions as well as the SEATO nations to wake 
up to this imminent danger and take some 
resolute actions accordingly. Such actions 
must lead to a fundamental solution of the 
Laotian problem so that there would not be 
one coup after another until the pro-Western 
government is overthrown. Of course, the 
best way to remedy this dangerous situation 
remains to be the early recovery of the main- 
land by the forces of the Republic of Chi- 
na.” 


In its editorial commenting on the same 
subject on August 13, the China News observ- 
ed: “One redeeming factor so far is that 
Kong Le’s rash action in Vientiane has not 
met with any enthusiastic response from 
Laotian forces in other parts of the country. 
Nor has there been any, at least not for the 
time being, coordinated move on the part of 
the Pathet Lao forces still in the northern 
provinces, both geographically and ideologic- 
ally close to North Vietnam and the Chinese 
mainland. Emissaries from Luang Prabang 
were reported to have arrived in Vientiane 
to negotiate with the perpetrator of one of 
the most unusual coups in history. Thus 
civil war may yet be avoided in Laos but it 
looks as though another Asian country would 
go neutral in Cambodia-style soon.” , 


New Japanese Cabinet 


Extending its felicitations to Premier 
Hayato Ikeda on the occasion of his forma- 
tion of a new cabinet in Japan, the Central 
Daily News declared in its editorial on July 
19 that “judging from his past record, we 
have good reason to believe that the new 
premier will continue to keep Japan on the 
side of the democratic camp. Though 
avowedly anti-Communist, he once stated 
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that following the conclusion of the new US. 
Japan security treaty, Japan should address 
her efforts to smooth out her relations with 
the puppet Peiping regime. He may not be 
very serious about it. But still we cannot 
view such a statement without any misgivings, 
Does it mean that he is ready to sacrifice his 
political stand for the sake of economic gains?” 
Taking up the heavy responsibility of his 
country at this critical moment, continued 
the paper, “Mr. Ikeda should take stock of 
the world situation and lay down a policy 
which will serve the best interests of his 
country. The threat which Communism poses 
to Japan has reached such an extent that no 
responsible leader can view it with composure, 
The recent riots in connection with the 
American bases in Japan, strong opposition 
to the new US-Japan security treaty, and 
violent anti-Kishi and anti-American dem- 
onstrations which culminated in the cancek 
lation of President Eisenhower’s scheduled 
visit to Japan are all concrete examples in 
point. If the Japanese Government still 
hopes to establish political or economic rela- 
tions with the Chinese Communists, the net 
result would only provide them with more 
chances to bring about political confusion 
and social unrest in that country.” 





























On the occasion of the assumption of his 
new office by Mr. Hayato Ikeda, the Chung 
Hua Jih Pao editorialized on the same day 
that “any statesman at the helm of the state 
at the present moment, if he is dedicated to 
the cause of democracy, must be staunchly 
anti-Communist, particularly in Japan which 
has now become a battlefield in the ideologi- 
cal struggle between the two world camps. If 
the democratic tide recedes in that country, 
the Red tide will inevitably rise. We have 
never for a single moment doubted the devo 
tion of Mr. Ikeda to the anti-Communist 
cause. But we are of the opinion that the 
vacillating stand towards Communism which 
his faction has long advocated will be any 
thing but adequate under the present cit 
cumstances. Kishi was brought down simpli 
because he did not cater to the wishes of the 
leftists in the country. For his own interest 
and that of the Liberal-Democratic admini 
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tration which he represents, Premier Ikeda 
should follow in the footsteps of his prede- 
cessor and adopt just as firm an anti-Com- 
munist stand. -While red flags are waving in 
some big Japanese cities, the people in the 
rural areas and small cities are patriotic and 
anti-Communist. If Mr. Ikeda recognizes 
his dominant fact, he should with confidence 
and courage wait for the popular verdict at 
the polls next year.” 


“The policy statement of the new Ja- 
panese Premier can be boiled down to the 
following four points, namely, reconstruction 
of parliamentary politics, restoration of social 
order, amelioration of the living conditions 
of the people, and alliance with the free na- 
tions.” Thus declared the Kung Lun Pao 
editorially on July 22. Indeed, the paper 
went on to say, “they are what is most re- 
quired in Japan under the present circum- 
stances. Conditions in Japan are far from 
reassuring. Strife among political parties is 
rife and leftist influence is still strong. Wheth- 
er Mr. Ikeda has the ability and courage 
to overcome all the difficulties that are in his 
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way still remains to be seen. The most stable 
country in the Far East in the post-war pe- 
riod, Japan has long been the object of Com- 
munist infiltration and subversion. The new 
policies of Mr. Ikeda are naturally not to 
the liking of the Japanese Communists 
and their fellow-travellers. His attempt to 
reconcile the differences of all parties and 
factions is easier said than done. Early in 
the year, he indicated that he would go to 
Moscow if such a trip could help improve 
trade relations between Japan and the Com- 
munist bloc. If he continues to think in this 
way, then his foreign policy, though basical- 
ly pro-American, is still a double-faced dip- 
lomacy.” Mr. Ikeda, added the paper, “must 
be aware that to appease the Communists 
will only provide a chance for them to divide 
the Japanese nation and create further chaos 
in the country. What he should do is to 


outlaw the Communist Party just as General 
Charles de Gaulle of France has done. In 
fact, this is the only key to the future securi- 
ty and peace of Japan.” 











“Under Protest” 


he Chinese Olympic Team on August 25 

marched at the opening ceremony of the 
17th Olympiad with a large hand-painted 
sign “Under Protest” and received tremen- 
dous ovation. 

On August 27, an American columnist 
blasted the International Olympic Com- 
mittee, particularly Avery Brundage and 
Britain’s Marquess of Exeter Lord Burghly, 
for compelling the Chinese athletes to parade 
behind the “Formosa” sign. 

Writing in Daily America, the only 
American-published English newspaper in 
Rome, columnist John V. Brombach accused 
the IOC of violating its own rules by not 
permitting the use of the name of the Re- 
public of China. 

Brombach further accused Brundage of 
abandoning friends and allies and the U. S. 
taxpayers. 

Brombach said: “Casting definite cloud 
on the opening day was the decision of IOC 
to force the athletes from the Republic of 
China to allegedly represent the island of 


Formosa or Taiwan though these athletes 


are not Formosans and many do not live on 
the island that bears that name. 


“IOC headed by Brundage accepted the 
proposal of USSR suggested by Red China— 
the proposal whose only motive is political. 
Unfortunately this seems to fit the repeated 
pattern of our abandonment of friends and 
allies and the U. S. taxpayers. 

“The Republic of China is recognized by 
45 nations including the United States and 
has been financially aided as such. Yet IOC 
is allowed to bar its athletes from properly 
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representing their country. W 

“In this decision, IOC appears to be 
violating its own 1958 rules; Paragraph One, el 
Page Nine, ‘No distinction or discrimination T 
will be allowed either in connection with a 01 
country or individual participant because of § hi 
race, religion or politics’; Paragraph Seven, ou 
Page Ten, ‘Citizens of a country are qualified § 2. 
to participate in Olympic games only under § su 
the colors of that country,’ ag 
“Marquess of Exeter Lord Burghly of - 
England was the prime mover in favor of ' 

the USSR motion to further prove that if 
Red China and Russia are splitting as Britain § "° 
has sometimes maintained, it is not in the™ 
cold war in international athletics. Ta 
“But the Marquess does not support nor a 

e\ propose that the athletes from _ the 

{ Arab Republic cannot represent the 
iry and must compete for Egypt or some § “* 
er geographic area because the republie - | 
does not control the sports of all Arabs. Yet fro 
this is Red China’s principle.” = 
The World-Telegram and Sun on September “B 

1 also editorialized that sport and politics 
were mixed when the athletes from the Re§@ niz 
public of China were “forced” to represent Bef 
only the island of Taiwan in the current ® Eve, 
Olympic Games in Rome. is ti 
In a comment entitled “Sports and mu 
Politics,” the Scripps-Howard paper criticized § five 
the conduct of Avery Brundage, the newly bets 
re-elected President of the International ‘ev 
Olympic Committee. ' 
“Avery Brundage likes to say, as headoff ima 
the International Olympic Committee, that] beer 
‘sports and politics do not mix’. Yet he was™ Sinis 
the center of a furor last year over them ™ai 
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admission of the Republic of China to the 
1960 Olympic Games only as representative 
of Taiwan (Formosa)—thereby implying 
that the Communist regime is the legitimate 
government of China. 


“The Brundage viewpoint prevailed and 
Nationalist China did send a team to Rome 
as representative of Taiwan. But on the 
opening day when tne athletes circled the 
stadium, a Chinese marcher held aloft a 
placard that said: ‘Under Protest.’ It drew 
widespread cheers. 

“A few days ago Mr. Brundage: was re- 
elected unanimously as president of the IOC, 
That came about, according to sports writers 
on the scene, because Soviet opposition to 
him was withdrawn. Some observers pointed 
out, according to John P. Carmichael, Chicago 
Daily News sports editor, that ‘the USSR 
surrendered on Brundage, after the IOC 
agreed to insist that the Republic of China 
athletes be forced to represent only the island 
of Formosa. 

“The reason the Chinese Communists did 
not send a team to Rome was that the Na- 
tionalists were admitted—even under the 
Taiwan name. It may have been a com- 
promise on the IOC’s part, but apparently 
Russia thought it was a favorable one. 

“Now that Mr. Brundage is going to 
serve four more years, it will be interesting 
to see whether ‘sports and politics’ are barred 
from ‘mixing in future disputes under his 
incumbency.” 


“Booby Traps” 


The Fidel Castro regime of Cuba recog- 
nized the Peiping regime on September 2. 
Before Castro’s announcement, the Washington 
Evening Star said on August 2; “Cuba now 
is tied more closely than ever to the Com- 
munist bloc. This is the net effect of the 
five-year trade agreement just worked out 
between Red China and Fidel Castro’s 
‘revolotionary’ regime... 

“It need hardly be added, of course, that 
in all this the Havana ‘revolutionaries’ have 
been cerrying out a policy full of the most 
sinister potentialities. The sugar crop is the 
main basis of Cuba’s economy, and they have 
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undertaken to supply about a third of it to 
the world behind the Iron Curtain. In no 
small measure, they thus have mortgaged 
their country to international Communism, 
and at the same time they have laid the 
diplomatic groundwork for Moscow’s and 
Peiping’s infiltration of the Western Hem- 
isphere.” 

Commenting on the Cuban trade agree- 
ment with the Peiping regime, Brendan M. 
Jones wrote in New York Times on July 31: 
“Cuba’s trade agreements with Communist 
China and Soviet Russia, though presently a 
severe blow to the United States, could prove 
prize booby traps for the Castro regime. 


“The processes by which today’s air of 
triumph in Havana could be turned to bleak 
dismay are indicated in the record of other 
countries’ barter dealings with Moscow and 
Peiping. Among those, which over the last 
dozen years or so experienced costly disil- 
lusionment in Communist barter trade, are 
Indonesia, Egypt, Ceylon, Burma, India and 
Argentina. 

“Indonesia, after becoming involved with 
various Communist barter deals, found in 
1955 that most of its shipments of rubber, tin 
and the like were being sold in its tradition- 
al world markets. In the long run it found 
that it was paying a double price for the 
‘assured’ market of barter trade through re- 
duced foreign exchange earnings and inflated 
prices of goods from Communist countries. 

“Egypt, after its big arms and barter 
deals with Russia and other Communist 
countries, disposed of increasing amounts of 
long-staple cotton to its barter partners. 
Shipments, however, were largely a diversion 
from traditional West European markets, to 
which Soviet bloc countries’ re-exported the 
cotton at premium prices. 

“Burma, involved in a series of bilateral 
agreements with Sino-Soviet countries for 
exchange of rice and technical goods, found 
the rice being reshipped to other markets, 
Communist China used some of it in its barter 
deal for Ceylonese rubber and in exchange 
with Indonesia. As a consequence Burma 
disposed of its rice but lost the free exchange 
that might have been earned in direct trade 
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with Ceylon and Indonesia. 


“One of the features of the Cuban agree- 
ments with Russia and Red China is the 
exchange of sugar for ‘complete factories.’ 
This gives a dramatic touch to the arrange- 
ments, particularly in Premier Fidel Castro’s 
long television diatribes. But the fact is that 
the term ‘complete factories’ can mean almost 
anything from simple workshop equipment 
to relatively small canning and textile-spin- 
ning plants. 

“The pattern of Communist barter trade, 
now involving several hundreds of agreements 
with almost every country, may be turning 
toward a form of multilateralism. That is, 
the Chinese agreement to supply ‘complete 
factories’ may be filled by Poland or Czecho- 
slovakia in return for Chinese supply of Cuban 
sugar. The latter delivery may be a payment 
covering also some supply of Polish or Czech 
goods to Communist China. The sugar 
simply becomes a medium of exchange.” 


“Peace Pact” 


The New York Times on August 3 com- 
mented on a recent proposal by Communist 
Chinese “premier” Chou En-lai who advocated 
the couclusion of a “peace pact” with the 
countries in Asia and around the Pacific, in- 
cluding the United States. The Times said: 
“The purpose of this proposal is crystal clear. 
If the Chinese Communists could attain such 
a pact they would not only win recognition 
and admission to the United Nations without 
purging themselves of past aggression or re- 
nouncing new ones; they would also achieve 
in the Far East what the Soviet seek in the 


West—namely, the one-sided disarmament of 


free nations that would rob them of their 
nuclear defense, the best guarantee of peace, 
and would open the floodgates to new ad- 
ventures by the Communist Chinese mass 
armies.” 

The U.S. News & World Report also said 
on August 15: “When Red China, through 
Premier Chou En-lai, offered to arrange a 
peace pact with the U.S. on August I, the 
U.S. State Department labeled the proposal 
as ‘another meaningless propaganda gesture. 


“Confirmation of that analysis came a few 
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days later from a top West European Com- 
munist who had just returned from a stormy 
conference of Communist labor leaders in 
Peiping. His account gave this picture of 
Chou’s aims: 

“*The Chinese leaders, referring to Lenin’s 
teachings, said a new world war is not only 
inevitable, it is even desirable from a Com- 


munist point of view’.” 


Brutal Treachery 


The Los Angeles Times on July 17 published 
an article written by Senator Barry Gold- 
water from Arizona, strongly opposing the 
recognition of the Peiping regime. It said; 
“The rulers of Red China came to power, 
not as an expression of the will of the people 
of China, but as the result of brutal treachery. 


“The rulers of Communist Russia came 
to power as the result of an equally brutal 
revolution—directed and controlled by a 
handful of hardcore Communists. 


“It is probably true that no more than 
10% of the people of Russia are now, or ever 
have been, members of the Communist Party, 


“We have, quite rightly, expressed our 
moral condemnation of the Communist take- 
over in China by refusing to recognize the 
present Red Chinese government as the 
rightful rulers of the Chinese people. 

“Some men in American public life have 
suggested that we should be practical—the 
Reds rule China, they are in power and 
therefore we should grant diplomatic recogni- 
tion to this fait accompli. 


“Fortunately, there are more voices in 
America arguing that a just and honorable 
nation such as the United States of America 
cannot and must not dignify the ruthless, 
brutal government in Red China by granting 
diplomatic recognition.” 

The writer continued: “We often hear 
that recognition permits us to gather informas 
tion in Communist countries. I am unawarg 
however, of any advantage that our diplomati¢ 
mission in Moscow confers to us along thes 
lines which does not doubly accrue to the 
Soviet Union from its diplomatic spy corps 
in Washington and other American cities. © 
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“Certainly, if we had never granted dip- 
lomatic recognition to Red Russia, the de- 
feats at Yalta and Potsdam and Teheran 
would not have taken place. Perhaps it 
would have been more difficult or even im- 
possible for Russian agents to steal the secrets 
of the atom bomb. 


“I mention this possibility, not because 
of any desire to be critical or to second-guess 
the action taken by Mr. Roosevelt and his 
secretary of state. I do think we must remind 
ourselves of the recent history of world events 
in order to find a proper answer to this ques- 
tion: Has diplomatic recognition of Russia 
gained a single advantage for the United 
States?” 

“Our present policy of not recognizing 
Red China is eminently correct. And the 
reasons behind that policy apply equally to 
the Soviet Union and its European satellites. 


“If our objective is to win the cold war, 
we might well start now by denying our moral 
support to the very regime we mean to defeat.” 


New Proof 


The Legal Inquiry Committee of the 
International Commission of Jurists on August 
7 published a 340-page report estimating that 
up to June, 1959, over 65,000 Tibetans had 
been slain by the Chinese Communists in a 
wave of murder, rape and torture. Comment- 
ing on the Chinese Communist atrocities, the 
Knoxville Journal said on August 9 that the 
LC. J. report could not only serve as a re- 
fresher course for those who had spoken for 
recognition of the Chinese Communists but 
also as a reminder to some under-developed 
nations of their risks of taking the road to 
Communism. 

The paper said: “The long-held position 
of the Knoxville Journal that the recognition 
of Red China by the United States would be 
unthinkable requires no reinforcing, but in 
certain areas at home and abroad fresh rea- 
sons for such a stand appear beneficial. 


“Recognition of Communist China would 
mean grasping, for diplomatic and trade 
purposes, a national hand that drips with 
blood and stands indicted of crimes almost 
unspeakable. That nation had established a 
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record for cruelty unmatched since the days 
of the Tartars, but it appears now it has 
surpassed all previous efforts in the degrada- 
tion of itself and of violence to the human 
race. 


“We refer to a 340-page report just issued 
at Geneva by the International Commis- 
sion of Jurists, drafted by an 11-member com- 
mittee on Tibet... 

“We submit this as a refresher course 
for those who may have been leaning in 
the direction of favoring recognition of 
Red China. We feel also that the report 
should go to nations writhing in confusion 
as to their course. It should let them know 
that if they take the road to Commu- 
nism and then attempt to draw back, what 
awaits them will be in the pattern of what 
happened in Tibet.” 

The Oakland Tribune on August 9 also 
suggested: “The detailed report of the In- 
ternational Commission of Jurists on the 10- 
year reign of mass murder, terror and torture 
in Tibet is a document that should chill the 
hearts of every man and woman in the Free 
World. It should be forced reading for every 
misguided or misinformed advocate of the 
admission of Red China into the ranks of 
the countries associated together under the 
United Nations Charter. 

“The commission cannot be accused of 
being ideologically trained, or having any 
aims associated with the promotion of the 
interests of any specific country. 

“Its report tells of the worst kind of sa- 
vagery of which murder is not the worst. 
Torture, mass sterilization, rape, abductions 
and the like, in which children as well as their 
parents were the victims, are documented. 

“The brutality of the Russians in Hun- 
gary seems to pale by comparison. 

“There is enough evidence in the 340-page 
document to convict the leaders of the Chi- 
nese Communist regime for all time to come. 
The crimes in Tibet, let alone those commit- 
ted on a still greater scale in China itself, 
are of sufficient magnitude to forever bar 
those responsible from the ranks of people 
and nations that consider themselves decent 
and who respect the rights of man. 
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PEACEFUL CO-EXISTENCE 
An Analysis of Soviet Foreign Policy 
by Wladislaw W. Kulski 
Henry Regnery Co., Chicago 1959, 662 pp.$12.50 


Reviewed by Alexander A. Perovansky 


_ ne cannot understand Soviet foreign pol- 

O icy or policies pursued by other Com- 
munist parties without knowledge of Leninist 
morality. It is the key which may be disre- 
garded only at his own peril by any non- 
Communist politician who has to face both 
the USSR in foreign relations and his do- 
mestic Communists at home. He should re- 
member what the late Soviet Foreign Minister 
A. Ya. Vyshinsky said in 1948; ‘When interest 
speaks, morality keeps silent.’ Sentiment must 
not be allowed to interfere, as was made clear 
in 1933 by another late Foreign Minister of 
the Soviet Union, M. Litvinov: ‘We Marxists 
are the last’ who may be reproached with 
allowing sentiments to prevail in our policy.’ 
These men heeded their master, Lenin, who 
advised his disciples in 1922; ‘We cannot, in 
any case, be stopped by sentiments. . 
rely on conviction, devotion and other lofty 
spiritual qualities, is not a serious attitude 
in politics at all’” 

We quote this rather long passage from 
Dr. Wladislaw W. Kulski’s book, “Peaceful 
Co-existence,” because it presents vividly 
the cornerstone of Communist policies. “The 
end justifies the means,” Lenin liked to re- 
peat. The end is “world revolution” or, in 
other words, world domination. Everything 
is permissible as long as it facilitates the 
achievement of this goal. 
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In his book, Dr. Kulski demonstrates, in 
a brilliant and scholarly manner, that this 
principle (or rather lack of principle) has 
continually guided Soviet Communist foreign 
policies ever since the Bolshevik October 
coup in Russia in 1917. Every page of the 
662-page volume proves convincingly that the 
goal of world revolutionary activity domin- 
ates every proposal and action of Sovist Com- 
munist leaders from Lenin to Khrushchev. 


But in order to clearly understand Soviet 
foreign policies, it is not enough to know 
its main motive only. One must also have an 
insight into the Soviet domestic situation and 
overall Communist strategy and tactics. Dr, 
Kulski’s book, therefore, includes chapters 
dealing with such vital matters as monopoly 
of power in Communist countries, the need 
for socialization of all means of production, 
centralized and planned economy, Soviet na- 
tionalities’ problems, Communist ‘morality, 
strategy and tactics. Having provided the 
reader with a clear understanding of basic 
Soviet aims and methods, Dr. Kulski proceeds 
to expose in detail the objectives of peaceful 
co-existence, and Soviet current policies to- 
wards the less-developed countries of the 
world. The book closes with a thorough 
analysis of the Communist international 
movement as a whole. 


Peaceful Co-existence 


“What has a man to do if he wants to assure 
the universal victory of Communism and the 
expansion of the political influence of his 
own country but refuses to be involved in 
suicidal adventures? Common sense indicates 
the answer: you bide your time, wait for an 
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opportunity, and accept peaceful co-existence 
with your enemies as a regrettable but 
unavoidable fact. Lenin, who was richly 
endowed with political acumen, found this 
simple answer as early as 1918 In his article 
‘Strange and Monstrous, he said that the 
‘eftist Communists’ were opposed to any sort 
of peace with the imperialists. But if there 
were no peace and no peaceful co-existence, 
the socialist state could not successfully 


grow. ‘The socialist Republic, situated among 
imperialist powers,’ he worote, ‘could not, from 
that point of view, conclude any economic 
treaties and could not exist unless it were to 
fly off to the moon. 

What was true in Lenin’s time is cer- 
tainly still true today. Professor Kulski adds: 
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“Peaceful co-existence is the only way 
out of the Communist-capitalist dilemma. A 
naive non-Communist, deceived by the word 
‘peaceful,” may imagine that an era of friend- 
ship between the two social systems has be- 
gun. This is firmly denied by Soviet sources. 
Let us recall General von Clausewitz’s state- 
ment (which Lenin liked so much): ‘War is 
the continuation of politics by other means.’ 
If peace is therefore a struggle, it differs 
from war not by its objectives but by the 
means used. In other words, peace is the ab- 
sence of military hostilities, nothing more.” 


The mental outlook of Lenin’s present-day 
followers is no different from his own, states 
Dr. Kulski. To demonstrate this, he provides 
a wealth of documentary evidence, ranging 
from quotations from Lenin, Stalin, Khrush- 
chev and other Soviet leaders to articles in 
“Pravda” and “Kommunist.” Suffice it to say 
that almost 50 pages of the book are devoted 
to notes listing the sources used by Dr. Kul- 
ski in his monumental work. 

An editorial in a 1957 issue of the Soviet 
magazine “Mezhdunarodnaya Zhizn” (“Inter- 
national Life”) stated that “peaceful co-ex- 
istence is not a conflictless life... .This fact 
that the co-existing social systems are not 
only different but opposite. . .. .presupposes 
the existence between them of irreconcilable 
contradictions, political, economic and ideol- 
ogical. A struggle is and will be waged in 
these fields. But it is not necessary for the 
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struggle to be fought with armed forces.” 


This struggle, among other things, in- 
volves also the exploitation of frictions 
between the enemies themselves, thereby 
weakening them and their will for resistance. 
An important aspect of this strategy (discussed 
at length)-are the Soviet efforts to exploit 
the conflicts of interests between the two 
major groups of non-Communist states—the 
industrialized and the less-developed ones. 
The friction between these two groups is 
considered “a real: chance of isolating the 
imperialist powers on the world stage. 


Dr. Kulski points out that when. Soviet 
commentators on international affairs talk 
about isolating the West by cutting it off 
from the underdeveloped countries, they mean 
many things. It is not only the embittering 
of political relations between industrialized 
and underdeveloped countries, not only the 
question of depriving the West of its military 
allies and bases on foreign territory, but also 
economic isolation that they wish to promote, 


The West and the less-developed areas, 
however, have many mutual interests which 
would be impaired by Soviet policies. This is 
a point which the leaders of such countries 
as Cuba and Congo would do well to remem- 
ber. Dr. Kulski cites the following example: 


“The Western position would be danger- 
ously weakened if the flow of raw materials 
and oil from underdeveloped areas encoun- 
tered political obstacles. If the Soviet Union 
were successful, for instance, in its Near 
Eastern policy of pitting the Arabs against the 
West, the use of the Suez Canal would again be 
endangered and the supply of oil, so vital to 
Great Britain and Western Europe would 
either be stopped or greatly hindered. It 
would hurt the Arab countries to be deprived 
of national income derived from oil or its 
transportation through the Suez Canal and 
the pipelines, but the Soviet gain would be 
immense. In this, as in other cases, the long- 
term interests of Western and underdeveloped coun- 
tries coincide, but then the Soviet Union spec- 
ulates on short-term conflicts. Its policy could 
be counterbalanced only by the wisdom of both 
parties, the West and the underdeveloped 
countries, in finding compromise solutions 
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for their short-term divergencies of views and 
in founding their policies on the long-term 
coincidence of national interests.” 


Sino-Soviet Relations 


To readers in China and students of Sino- 
Soviet affairs, the chapter on the Far East 
will be of great interest—especially in the 
light of recent speculations on the reported 
ideological differences between the Soviet and 
Chinese Communist parties. 


Dr. Kulski is of the opinion that the al- 
liance between the Soviet Union and the 
Peiping regime will undoubtedly remain the 
main factor in the Far Eastern situation for 
years to come. He agrees with the authors of 
“Moscow-Peking Alliance” (New York, Har- 
per and Brothers, 1957) that the chances are 
in favor of the enduring life of that alliance, 
because close cooperation between the two 
Communist giants corresponds to their mu- 
tual interests—political, economic and mili- 
tary—while a community of ideological be- 
liefs cements the coincidence of national in- 
terests. The interdependence between the 
two, according to Dr. Kulski, excludes the 
possibility of a serious doctrinal quarrel, al- 
though “Peking is an autonomous center of 
power and... could follow its own ideological 
line.” 


The author adds: “(Red) China needs 
USSR both economically and politically. 
Were (Red) China to abandon the Soviet al- 
liance, her own status would immediately 
sink.” 


The Soviet Union, on the other hand, is 
dependent on the Peiping regime for several 
reasons. First, she secures the previously 
vulnerable Soviet Far Eastern flank. Secondly, 
since she seizes an immense mass of land, her 
voice is naturally listened to with great in- 
terest by some Asians—a factor which facili- 
tates Communist infiltration in Asia. Thirdly, 
the Peiping regime’s unlimited manpower was 
very useful in securing a stalemate in Korea 
and could be used again. “China could pro- 
vide a geographical springboard,” writes Dr. 
Kulski,“for discreetly assisting a Communist 
uprising in the neighboring countries or even 
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in another local was, which is not entirely 
impossible in the nuclear age, since the very 
fear of nuclear implications of a global con- 
flict could force the West to fight within local 
limits.” 







Dr. Kulski’s book provides a comprehen- 
sive record of Soviet policies towards other 
states and nationalities—a record which covers 
a span of forty-one years and speaks for itself, 
And it would not be an exaggeration to say 
that this record should be studied by many 
a leader of the so-called “neutralist” states 
who, often sincerely believing in “peaceful 
co-existence,” advocates appeasement of and 
close ties with totalitarian communism, for- 
getting that “peaceful co-existence” in the 
eyes of bona-fide Communists means nothing 
but a relentless struggle best summarized in 
Lenin’s words: “Who-whom?” 


And in the words of Dr. Kulski: “*Who- 
whom?’ is a battle cry, but it is, for Com: 
munists, also the watchword for peaceful co- 
existence which they prefer to call ‘peaceful 
competition.” ‘Who-whom?’ does not call for 
a recourse to arms unless odds favor the 
Soviet Union... But this battle cry certainly 
calls for struggle against the non-Communist 
regimes and nations.” 


THE IMAM’S STORY 
by Imam Kao Hao-jan 







































reg 
The Green Pagoda Press, Hongkong, 1960. 106 pp. 

Reviewed by Daisy Atterbury Im 

a 
The Imam’s Story is an eye-witness report B 
that tells vividly how the Chinese Communid® ,., 
atrocities on the mainland disillusioned one religiag Th 
leader and his associates. but 
the opening of The Imam’s Story is & and 
pecially significant as it relates how gru 
Communist propaganda convinced Imam Kaé fare 
Hao-jan of the benevolence of the Red regime § for 
on the mainland. In spite of warnings fromg Wer 
friends, he returned to the mainland forg und 
patriotic and religious reasons, to make the : 
best contribution he could to the building:§ gio, 
up of his Fatherland. Ball; 
His first disillusionment came from hears Bud. 
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ing of the death of a dearly-loved friend 
—Imam Ma Hsiang-chen. This death was the 
direct result of the Communists’ false ac- 
cusations both against the Imam and his faith. 
The spiritual leader was widely mourned, 
and deep resentment was felt against the 
calumnies uttered by the Reds. Imam Kao 
was disheartened, but still hoped that con- 
ditions might improve as the Peiping regime 
became more stabilized. 


However, things went from bad to worse. 
When Imam Kao was sent by the regime on 
atour of Sinkiang and Kansu to propagate 
“the Communist policy of serving the people,” 
he found a reign of terror and starvation. 
Families could not even afford to light a fire 
in the bitter winter weather. Russian soldiers, 
“disdainful and undisciplined,” filled the 


streets of Ili, second largest city in Sinkiang. 
The city was like a tomb. All doors were 
locked, and business was at a standstill. The 
air was full of tension and terror. Often peo- 
ple who ventured from home never returned. 


In Wuwei, Kansu Province, Imam Kao 
found the same conditions of terror and 
oppression. The former property-holding class 
had had their possessions confiscated, and 
they were compelled to toil as criminals. The 
Imam became so heartsick at what he saw, 
that, instead of spreading propaganda for the 
Communists he began to hate the Peiping 
regime more and more intensely. 


Several years later, in the winter of 1954, 
Imam Kao was again sent by the regime on 
@ propaganda tour of the country; he spent 
more than 90 days traveling in ten provinces 
and visiting thousands of Mohammedans. 
The weather in the north was bitterly cold, 
but he found people in shabby, ragged clothes 
and eating “famine food” of leaves, thin 
gruel, and potatoes. The Communist cadres 
fared very well; but the ‘masses of the people 
for whom the Reds pretended to be working, 
were much worse off than they had been 
under the Nationalist Government. 


China had always been known for reli- 
gious tolerance. But under the Communists 
all religions suffered persecution. Christanity, 
Buddhism, Taoism and Islam all became 
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targets for extirpation. Imam Kao of course 
saw more persecution of Islam than of the 
other faiths. Islam had had a history of over 
thirteen hundred years in China. The long- 
established mosques had property-yielding 
income which was used for training Moslem 
youths. The Reds confiscated this property, 
and the education of young Moslems was 
curtailed, or ceased entirely. The Peiping 
regime had guaranteed freedom of religion, 
but this pact, like so many others, was broken 
without compunction. 


As a religious leader the Imam was in- 
terested in the materialistic conceptions of 
the Communists, and often engaged in argu- 
ments with them. He was shocked at the 
godless indoctrination of their darkened 
minds, and their inability to share humanitari- 
an feeling. They had been brain-washed to 
the exclusion of China’s rich heritage of hu- 
manism and spiritual sensitivity. Military 
leaders seemed especially fanatical and con- 
fident in the power of their weapons to con- 
quer the enemy. But none of them showed 
any sense of responsibility for the miserable 
condition of the poor soldiers, who were 
often kept for years from visiting their families 
and suffered diseases and hardships under 
alien climatic conditions. 


The Imam also saw the Reds’ policy of 
penetrating and enslaving the minority pop- 
ulations. They were theoretically granted 
“autonomy,” but this was just to make it eas- 
ier to “divide and conquer.” Imam Kao says, 
“The basic attitude of the Communists to- 
wards the minority nationalities has always 
been dictatorial and oppressive.” The Reds 
made use of the Huis or Moslems to convince 
the outside world that the Communists were 
liberal in their religious policies. The prom- 
inent mosques in the big cities were deco- 
rated like show-places. Ceremonies were car- 
ried on like dramatic performances. Mem- 
bers of pilgrim groups to Mecca were chosen 
for their willingness to disseminate Commu- 
nist propaganda among their associates. But 
the Huis, like the other minority population 
groups, were subject to confiscation of proper- 
ty, and arbitrary punishment by fines and 
imprisonment. 
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The true degree of Communist hypocrisy 
is shown in its class distinctions. Theoretically 
the Communist regime is a “People’s Govern- 
ment.” Everything belongs to the “people.” 
But the people for whom the Communists are 
supposedly administering the State are mis- 
erable, ill-clothed, and starving. The Com- 
munist cadres, supposedly the servants of the 
people, are prosperous and well-off, enjoying 
the property confiscated from the people. 
There is a rigid hierarchy of privilege, divid- 
ing the different levels of Communist socie- 
ty. But even the lowest cadre is much bet- 
ter off than one of the “people.” Medical care 
was a special privilege of the cadres, and was 
graded in quality according to the rank of 
the party official. Imam Kao’s neighbor had 
a mother who needed liver injections. Her 
daughter sent her a package of the medicine 
from Hongkong to Canton, but it was never 
received. Gifts of this quality are confiscated 
by the Communists for the benefit of their 
upper-echelon officials. 


“Justice” under the Communists was a 
means of repressing thought-deviation, and 
of exterminating dissidents. Not only the 
property but the life-blood of the victim was 
exacted to enrich the party in power. “Re- 
form through labor” was a means of squeez- 
ing the last drop of value from the prisoner. 
Often his family never even heard of his 
death. 


The Communist oppression was not endur- 
ed without rebellion. The T’u tribe in north- 
ern Chinghai Province resented the confisca- 
tion of their guns which were needed for hunt- 
ing. They shouted nationalist slogans and 
waved nationalist flags. They fought the Com- 
munist firepower with knives and daggers. 
The T’u people were temporarily suppressed, 


but their hatred for the Communist regime 
still smolders. 


The Mullah of Nanhsiang in Kansu Proy- 
ince opposed the “land-reform” because he 
said it was wrong to take other people’s prop. 
erty for distribution. He asked why the 
Communists didn’t distribute their own land, 
instead of seizing that of other people. He 
had such a strong influence with the people 
of his area that the Reds did not dare to 
suppress him by force, but tried in vain to 
win him over by persuasion. 


Imam Kao gives a brief account of the 
armed resistance in Northwest China. Ma 
Ying of the former 78th Brigade of the Na 
tionalist Army was the most powerful of the 
anti-Communist leaders. His troops won 
many victories until his supplies were de 
pleted, and he was killed in battle. But his 
troops continued to fight on under the the 
command of Ma Lu. Although the resistance 
is now underground, the will to overthrow 
the Communist tyranny remains. 


Imam Kao’s closing advice is to “take 
warning from the preceding overturned cart! 
He himself was deceived by Communist prop 
aganda, and returned to China in hopes that 
the spiritual vigor of his faith might help t 
build up his Fatherland. But he became ut 
terly disillusioned, and finally fled to free 
China on Taiwan.. He hopes that his ows 
experience may serve as an “overturned cart’ 
to warn others of the dangers inherent if 
trusting the Communist lies. The Imam’s Story 
should be widely disseminated, especially 
among the newly-emerging nations in Africa 
to forewarn people of the perils of Comme 
nist subversion. é 
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A summary of 
important events 
from July 16 to 
August 15 


July 16. A six-member Philippine military 
goodwill mission headed by Major General 
Pelagio A. Cruz, vice chief of staff of the 
Philippine Armed Forces, wound up its five- 
day visit and left for Manila. During their 
stay in free China, the Philippine military 
leaders made an extensive tour of the mili- 
tary bases on Taiwan and the frontline de- 
fense works on Kinmen. 


18. In a message to Congolese Foreign Min- 
ister Justin Bomboko, Foreign Minister Shen 
Chang-huan expressed the Chinese Govern- 
ment’s concern over the food situation in 
Congo and donated 100,000 kilograms of rice 
to help relieve its food shortage. 


Mr. Modibo Keita, premier of the Feder- 
ation of Mali, in a cable to President Chiang 
Kai-shek, thanked the Chinese government 
for its early recognition of the Federation’s 
independence on June 20. 


President Chiang Kai-shek promoted 
three-star General Huang Ghieh, commander 
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in chief of the Chinese Army, to four-star 
general, and Lt. Gen. Chiang Ching-kuo, 
deputy secretary-general of the Supreme De- 
fense Council, to three-star general. 


Noted British writer Mr. Bernard New- 
man arrived for a two-week visit to collect 
material for a book on free China. 


20. Vice President Chen Cheng returned 
from a 12-day visit to Kinmen and declared 
that the offshore islands are absolutely secure. 
He also said that he was deeply impressed 
by what he had seen—the confidence, the 
morale, and the harmonious cooperation be- 
tween the military and civilian populations. 
Vice President Chen Cheng inspected the 
defense works of the garrison forces on the 
Kinmen complex including Big Kinmen, Little 
Kinmen, Tatan and Erh-tan. The last two 
are islets about two miles from the mainland 
coast. 


21. The Executive Yuan formally announced 
new regulations governing entry into and 
exit from Taiwan. The new regulations ease 
requirements for guarantors, permit multiple 
exits from and entries into Taiwan for a 
longer period, and simplify procedures for 
investors. 


22. Mr. S. K. Chow, chairman of the 
Overseas Chinese Affairs Commission, left 
Taipei as special envoy to attend the inde- 
pendence ceremony of the Republic of Mala- 
gasy. Mr. Tsiang Un-kai, Chinese Consul- 
Gencral in Tananarive, capital of the new 
republic, acts as deputy envoy. Malagasy, 
formerly known as Madagascar, is an auton- 
omous republic within the French Com- 
munity. Some 10,000 overseas Chinese are 
living on the island lying off the southeast 
coast of Africa. 


Commenting on the prospects of future 


Sino-Japanese relations after Mr. Hayato 
Ikeda’s inauguration as Japan’s new prime 
minister, Dr. Wei Yu-sen of the Ministry 
of Foreign Affairs said; “We are glad to 
note that the new Japanese Prime Minister 
declared on July 19 that Japan will remain 
a member of the free world and will never 
adopt a neutralist policy. We are, therefore, 
confident that relations between the Republic 
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of China and Japan will continue to be as 
friendly as ever.” 


Mr. Thunds Tembush, head lama of the 
Nyasyang Monastery near Lhasa, told the 
press in Katmandu, Nepal, that the Chinese 
Communists starved 1,000 Tibetan priests to 
death in a concentration camp last month 
as punishment for refusing to work as slave 
laborers. He also reported that 3,000 other 
lamas in the camp overpowered or killed 
their Red Chinese guards and escaped. 


The Republic of China bought back 
from the United States at a nominal price 
of US$102,027 two 10,000-ton cargo ships 
which were repossessed by the United States 
in 1950 due to default of payment on the 
part of the Chinese government. The two 
dry cargo vessels, to be christened “Hai Ou” 
and “Hai Ya,” were among a group of six 
C-1-B type turbine-propelled freighters built 
in 1943 and 1944 at the cost of US$1,100,000 
each. They are capable of a maximum speed 
of 14'/. knots and are still in good mechani- 
cal condition since they had been in use for 
a total of only nine months. 


24. A British Royal Air Force transport 
(Hasting WD-940) developed engine trouble 
on its way from Kimpo Air-Base, Korea, to 
Hongkong and force-landed at the Sungshan 
Air Base. Although there is no diplomatic re- 
lationship between Britain and the Republic 
of China. All 26 British soldiers and crew 
were accorded maximum hospitality. 


25. A group of 14 teachers from Laos, headed 
by Mr. Thao Song Seunsom, arrived in Tai- 
pei for a 17-day inspection of Taiwan’s edu- 
cational institutions. 


Addressing the Foreign Correspondents’ 
Club of Taipei, Major General Leander L. 
Doan, chief of the US Military Assistance 
Advisory Group, declared that the 600,000- 
man military forces of the Republic of China 
are the strongest free world force in Asia, 
They are armed with modern weapons in- 
cluding Nike-Hercules missiles and F-104 
Starfighters, the world’s fastest jet fighters. 


The Council for United States Aid and 
ICA Mutual Security Mission to China an- 
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nounced NT $2,000,000 counterpart fund hag 
been made available to repair civilian dam. 



































age inflicted on Big and Little Kinmen th 
the Communist shellings last June 17 and 19 § we 
The Reds fired nearly 170,000 rounds of high § isl 
explosives on the offshore islets to show their 
contempt for the United States during Presj- yi) 
dent Dwight D. Ejisenhower’s visit to free tic 
China. Over 480 civilian houses and much i 
farmland suffered extensive damage in the Ca 
bombardment. 
28. The Cabinet named Mr. Chang Shou. Pec 
hsien and Mr. Walter H. Fei as political and ter, 
administrative vice ministers of communi- Ch 
cations respectively. The Cabinet also ap- # kar 
pointed Mr. Chang Chi-kang, director of ie 
the Public Health Department of the Minis. do: 
try of Interior, as Chinese delegate to the mo 
11th convention of the World Health Organ § ;, | 
ization, Pacific region, scheduled to open in bas. 
Manila on August 12, . 
Headed By Archbishop Paul Yupin of § beh 
Nanking, a Chinese Catholic Delegation lefi§ @\ 
for West Germany to attend the 37th Inter %t 
national Eucharistic Congress to be held ing 4nd 
Munich on July 31. igs 
The Cabinet decided to double the z 
postal rate for all domestic mails except Qo, 
newspapers and braille material, and raise® jho: 
by 43% the rate for prompt delivery maik® toje, 
For international mails, the raise range 2° 
from 20 to 33 per cent. The postal rate hike -. 
is aimed at raising N'T$80,000,000 to help off ic 
set the deficit of the government budget oe 
The postal service turned in NT $20,000,000 on 
to the treasury in fiscal year 1959. f 
29. Mr. Powers A. Lay, general manager™ ona) 
of the Taiwan Sugar Company, disclosed ihe ; 
that Taiwan will export a total of 10,203 6.4) 
tons of sugar to the United States this yeahi ihe y 
According to the American Sugar Act, Tat with 
wan was to export only 3,980 tons of suga@l ang} 
to the U.S. annually. However, the Ui to ¢p, 





Agriculture Department agreed to buy a Unit 







additional 6,258 tons of sugar from Taiwat 3. l 
this year as a result of the reduction of they. 

import quota for Cuba sugar. Ee E 3 
Aug. 1. Medium typhoon Shirley swept up Q 
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through Taiwan, leaving 119 deaths, 458 inju- 
ries, 99 missing, and considerable damage to 
the transportation and communication net- 
work in the central and southern parts of the 
island. 


The first Miss China, Janet Lin (Lin Ching- 
yi), left Taipei for the United States to par- 
ticipate in the forthcoming 1960 internationat 
beauty congress to be held in Long Beach, 
California on August 4 through 14. 


The sixth plenary meeting of the Asian 
Peoples’ Anti-Communist League, China Chap- 
ter, was held at the Armed Forces Officers 
Club. In his opening speech, Mr. Ku Cheng- 
kang, president of the China Chapter, APACL, 
made a four-point proposal to serve as direc- 
tion and goals of future endeavor: 1) to pro- 
mote solidarity of anti-Communist countries 
in Asia; 2) to consolidate and broaden the 
basis of APACL; 3) to give positive support 
to anti-Communist revolutionary movement 
behind the Iron Curtain and to help the en- 
slaved peoples strive for freedom; 4) to appeal 
to the democratic nations to strengthen unity 
and to take a firm anti-Communist policy. 
Philippine Ambassador Narciso Ramos said 
in his speech that “We shall do and contrib- 
ute all that we can in the crusade against 
Communism, for Communism is something 
that the Filipino people can never accept or 
tolerate.” 


2. The Ministry of Foreign Affairs declared 
that the Republic of China decided to accord 
formal recognition to three new African na- 
tions; the Republic of Dahomey, the Republic 
of Niger, and the Republic of Upper Volta. 


On behalf of the Chinese government Gen- 
eral Chen Chia-shang, commander-in-chief of 
the Chinese Air Force, decorated Major Gen- 
tral Fred M. Dean, out-going commander of 
the U.S. 13th Air Task Force (Provisional) 
with the special cravat of the Order of Cloud 
and Banner in recognition of his contributions 
tothe promotion of friendship between the 
United States and the Republic of China. 


3. In an interview with Scripps-Howard cor- 
respondent Mr. Henry N. Taylor, President 
Chiang Kai-shek said that China will not give 
up Quemoy and Matsu islands “so long as 


September, 1960 


one soldier remains alive to defend them.” 
The President also said that he was convinced 
that the present state of affairs cannot last 
longer than two or three more years at most, 
“so in the next year or so you can expect de- 
velopment.” 


The Overseas Chinese Affairs Commission 
declared that the Chinese Government has 
appropiated a sum of NT $1,000,000 for the re- 
settlement of more than 1,000 Chinese return- 
ees from Indonesia who will arrive here be- 
fore the end of August. It is estimated that 
about 2,000 overseas Chinese have returned 
for resettlement during the past year under 
government assistance. 


4. Major General Fred M. Dean, command- 
er of the US 13th Air Task Force (Provi- 
sional) and concurrently chief of the Air Force 
Section of MAAG, disclosed that the Chinese 
Air Force will be provided shortly with the 
F-86D all-weather interceptor fighters. 


The Directorate General of Posts issued 
a set of “Ancient Chinese Paintings” postage 
stamps with four masterpieces selected from 
among the National Palace Museum collec- 
tion as the designs. They are: 1) “Two rid- 
ers” by Wei Yen(T’ang Dynasty-A.D. 618-709); 
2) “Two horses and a groom” by Han Kan 
(T’ang Dynasty); 3) “Flowers and birds” by 
Hsiao Yung (Northern Sung Dynasty-A.D. 
960-1127); 4) “A pair of mandarin ducks in an 
autumn rivulet” by Monk Hui Ch’ung (North- 
ern Sung Dynasty). 


President Chiang Kai-shek was proclaim- 

ed an honorary citizen of the city of New 
Rochelle, New York state, in recognition of 
his devotion to the principles of democracy 
and his fight against international Commu- 
nism. 
5. The World International Law Association 
accepted membership of the international law 
association of the Republic of China despite 
strong objections from the Chinese Commu- 
nist regime. The ROC delegate, Dr. Huang 
Tseng-ming, a grand justice of the Judicial 
Yuan, was invited to take part in the confer- 
ence held in Hamburg, West Germany. 


Mr. James Shen, spokesman of the Min- 
istry of Foreign Affairs, declared that Chou 
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En-lai’s recent proposal for a “peace pact” a- 
mong Asian and Pacific nations, including the 
United States, is “nothing but a propaganda 
stunt.” Mr. Shen said the Polish Foreign 
Minister Rapacki once made a similar pro- 
posal for Eastern Europe. “In both cases,” he 
added, “the mastermind is the Kremlin, while 
Chou En-lai, like Rapacki, is only a tool of 
its peace offensive.” 


Senator John J. Sparkman (Dem. Ala.) 
declared upon his arrival in Taipei that A- 
merican foreign policy will remain unchanged, 
no matter which of the two major political 
parties comes into power. He also said that 
one of the basic concepts shared by both the 
Democrats and the Republicans “is to main- 
tain friendly relations with the Republic of 
China and oppose the recognition of the Chi- 
nese Communist regime.” 


6. Broadcasting from the local Cheng Sheng 
Radio Station, Mr. Tien Chun-chin, chair- 
man of the Mongolian and Tibetan Affairs 
Commission, reassured the Tibetan people that 
the government will do everything within its 
power to help them regain freedom and re- 
store their self-government. Mr. Tien said 
that the government has been giving effective 
material support to the Tibetan freedom fight- 
ers. 


8. The Tapu Reservoir with a capacity of 
6,400,000 cubic meters has been completed af- 
ter four years of construction at a cost of 
NT $60,740,000... The reservoir, located near 
the west coast between Miaoli and Hsinchu, 
will benefit 1,343 hectares (3,317 acres) of dry 
land and add 6,688 metric tons of food crops 
to Taiwan’s agricultural production. 


9. A Hawaiian Goodwill Mission headed by 
Hawaii’s Lieutenant Governor James Ke- 
aloha Lee arrived in Taipei for a ten-day vis- 
it. The lieutenant governor declared that the 
purpose of his mission’s visit is to obtain 
more knowledge about free China, to pro- 
mote mutual understanding between the Chi- 
nese and American peoples and to cement the 
friendly relations between the two countries. 
Other members of the mission were Mr. Eddie 
Tam, chairman of the Maui County. Board 
of Supervisors; Mr. Robert R.K. Ching, pres- 
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ident of the Chinese Chamber of Commerg 
of Honolulu and Sunny Lin San Lai, preg 
dent of the United Chinese Society af Hg 
waii. All four, including Lt. Gov. Lee, aj 
of Chinese descent. a 
10. A 72-man delegation of the Republic @ 
China to the 17th International Olympi 

Games left for Rome, Italy. 
11. The Republic of China announced 

formal recognition of two more newly inde 
pendent African nations, the Republic of Ivo r 
Coast and the Republic of Chad, which pre 

claimed their independence on August 7 ag 

ll respectively. 4 
12. Madame Chiang Kai-shek declared tha 

4,000 more housing units will be built for mi : 
itary dependents this year by the Chinese 
Women’s Anti-Aggression League. 4 
13. The Republic of China extended forall 

recognition to the Central African Republi¢ 


Speaking before the China Chapter of t ne 
Free Pacific Association, Mr. Yang Hsi-kug 
director of the West Asiatic Department @ 
the Ministry of Foreign Affairs, declared tha 
the Republic of China has established diplé 
matic relations with seven new African coum 
tries and is determined to win more friené 
in Africa. The seven countries are; Liberi 
Libya, the Malagasy Republic, Cameroog 
Togo, South Africa, and Mali Federation. | 
15. The Council of Grand Justices of th 
Judicial Yuan ruled that according to Arti¢ 
77 of the Constitution courts of all leve 
should be placed under the jurisdiction of 
Judicial Yuan. The court system heretof@i 
has been that the Supreme Court, the A 
ministratve Court, and the Committee for Di 
cipline of Public Functionaries came und 
the Judicial Yuan, while the High Cou 
and District Courts as well as procurators# 
all levels came under the Ministry of Justi 
of the Executive Yuan. This system has h 
in effect since the Sino-Japanese War wh 
close cooperation between the Judicial 
administrative powers was needed to cope wil 
certain emergencies of war. 


The Republic of China extended forn 
recognition to the Republic of Con 
(French.) 
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Harvested pineapples 
shipped to cannery. 


Some 4,000 work in 
season at the cannery, 


Sst on. the island. 


flow: Successful plantation on 


Merren sandy soil made farmers 


her and happier than ever. 


Pincafeple 
Season 


The TSC Taitung Cannery is 
expected to turn out 530,000 
cases of canned pineapple and 
earn about US$2,120,000 foreign 


exchange this year. 
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HEAD OFFICE & BOOKING CENTER 
5 Pao Ching Road, Taipei, Taiwan. Tel, 27681 27785 29148 
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Agent for The Western Greyhound Lines 

Booking Agent for American President Lines, Lloyd Triestino, 
American Export Lines, Matson Navigation Co., 
Royal Interocean Lines, United States Lines & othe 


OUR SERVICES 
AIR PASSAGES: To any city of the World 
SEA PASSAGES: To most of the ports of the World 
OVER-LAND SERVICES: The Northern Pacific Railways and Greyhoul 
Lines in U.S.A. 4 

TAXI SERVICE: : To any city in Taiwan 
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by experienced English-speaking guide 
SEA-VAN SERVICE: Door To Door Household Goods Moving 
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